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S c h o o l  B o a r d
l a k e  P r e s t o n  S c h o o l  D i s t r i c t  N o .  3 B - 3
K i n g s b u r y  C o u n t y ,  S o u t h  D a k o t a

I  h a v e  a u d l t e d  t h e  f r n a n c i a l  s t a l e m e n t s  o f  t h e  g o v e r n m e n t a l
a c L i v r t i e s ,  t h e  b u s i n e s s - t y p e  a c t r v i t i e s ,  e a c h  m a j o r  f u n d  a n d  t h e
a g g r e g a t e  r e m a r n r n g  f u n d  i n f o r m a t i o n  o f  L a k e  p r e s t o n  S c h o o l
D i s t r r c t  N o .  3 B - 3 ,  K i n g s b u r y  c o u n t y ,  s o u t h  D a k o t a ,  d s  o f  a n d  f o r
t h e  f i s c a l  y e a r  e n d e d  J u n e  3 0 ,  2 O I A  w h i c h  c o l f e c t i v e l y  c o m p r i s e
L a k e  P r e s t o n  S c h o o l  D r s t r i c t ' s  b a s i c  f l n a n c i a l  s t a t e m e n t s ,  a n d
h a v e  i s s u e d  m y  r e p o r t  t h e r e o n  c l a t e d  J a n u a r y  1 4 ,  2 a r r .  r
c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w r t L r  a u d i t i n g  s l - a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  u n i t e d  s t a t e s  o f  . A m e r i c a  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l L e r  G e t e r - l -  o f  t i r e
U n r t e d  S t a t e s  -

I n t e r n a f  C o n t r o l  o v e r  F i n a n c i a f  R e p o r t i n q
I n  p l a  c o n s i d e r e d  L a k e  p r e s t o n
S c h o o l  D i s t r r c t ' s  r n t e r n a l  c o n t r o f  o v e r  f i n a n c l a l  r e p o r t i n g  a s  a
b a s i s  f o r  d e s i g n i n g  m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f
e x p r e s s l n g  m y  o p i n i o n s  o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u l  n o t  f o r
t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t l r e  e f f e c t i , v e n e s s  o f  t h e
S c h o o l  D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c j - a f  r e p o r t i n g .
A c c o r d r n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f
t h e  S c h o o l  D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f r n a n c i a l  r e p o r t r n g .

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  w a s
f o r  t h e  l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d
w a s  n o t  d e s i q n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o f
o v e r  f r n a n c i a l  r e p o r t i n g  t h a t  m i g h t  b e  s i g n i f i c a n t  d e f i c i e n c i e s
o r  m a t e r i a l  w e a k n e s s e s  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e
t h a t  a l l  d e f i c i e n c i e s ,  s i g n i f i c a n t  d e f i c i e n c i e s ,  a r
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m a t e r i a L  w e a k n e s s e s  h a v e  b e e n  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d
i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  c u r r e n t  A u d i t  F  i n d r n g s  ,  r ,
i d e n t i f i e d  c e r t a " i n  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r
f i n a n c i a l  r e p o r t i n g  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .

A  d e f i c i e n c y  i n  r n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
o p e r a t i o n  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  r n
t h e  n o r m a f  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t l o n s ,  t o
p r e v e n t ,  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s .
A  m a t e r r a l  w e a k n e s s  i s  a  d e f i c j  e n c y ,  o r  c o m b i n a t i o n  o f
d e f i c r e n c i e s ,  i n  i n t e r n a l  c o n t r o l ,  s u c h  t h a t  t n e r e  t s  a
r e a s o n a b l e  p o s s i b r l i t y  t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  S c h o o l
D i s t r r c t '  s  f i n a n c i a l  s t a t e m e n t s  w i l  I  n o t  b e  p r e v e n t e d ,  o r
d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l y  b a s t s . I  c o n s i d e r  l h e
d e f r c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d l n g s  a s
i t e m  n u m b e r  2 0 1 0 - 0 1  t o  b e  a  m a t e r r a l  w e a k r i e s s .

C o m p l i a n c e  a n d  O t h e r  M a t t e r s
A s p a r t o f o r y n a b ] e a S S u r a r ] C e a b o u t w h e t h e r L a k e
P r e s t o n  S c h o o l  D i s t r i c t ' s  f i n a n c i a l  s r a r e m e n t s  a r e  f r e e  o f
m a t e r i a l  m r s s t a t e m e n t ,  I  p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h
c e r t a r n  p r o v , r s r o n s  o f  I a w s ,  r e g u l a t i o n s /  c o n t r a c t s  a n d  g r a n t s ,
n o n c o m p l i a n c e  w i t h  w h i c h  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r j . a l  e f f e c t
o n  t h e  d e t e r m r n a t i o n  o f  f i n a n c i a f  s t a t e m e n t  a m o u n t s .  H o w e v e r ,
p r o v r d i n g  a n  o p i n : - o n  o n  c o m p l i a n c e  w j L h  t h o s e  p r o v i s i o n s  w a s  n o t
a n  o b j e c r i v e  o I  m y  a u d i L  a n d ,  a c c o r d r n g l y ,  I  d o  n o t  e x p r e s s  s u c h
a n  o p i n r o n .  T h e  r e s u l t s  o f  m y  t e s t s  d i s c f o s e d  n o  i n s t a n c e s  o f
n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s  t h a t  a r e  r e q u i r e d  t o  b e  r e p o r t e d
u n d e r  G o v e r n m e n t  A u d i t i n o  S t a n d a r d s .

L a k e  P r e s t o n  S c h o o l  D i s t r i c t ' s  r e s p o n s e  t o  t h e  f i n d r n g s
r d e n L - i f  j e d  i n  m y  a u d - l L  i s  d e s c r . r - b e o  j n  E h e  a c c o m p a n y i n g  s c h e d u l e
o f  c u r r e n t  a u d : - t  f i n d i n g s .  I  d i d  n o t  a u d i L  L a k e  P r e s L o n  S c h o o l
D r s t r i c t ' s  r e s p o n s e  a n d ,  a c c o r d i n g l y ,  I  e x p r e s s  n o  o p i n i o n  o n  i t .
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T h i s  r e p o r t  i s  i n t e n d e d  f o r  t h e  i n f o r m a t i o n  a n d  L l s e  o f  t h e  S o u t h

D a k o t a  L e g i s l a t u r e ,  t h e  g o v e r n i n g  b o a r d  a l i d  m a n a g e m e n t  o f  L a k e

P r e s t - o n  S c h o o l  D i s t r i c t  N o .  3 2 - 2  a n d  l s  n o t  i n t e n d e d  t - o  b e  a n d

s h o u l t l  n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h e s e  s p e c i f i e d  p a r t i e s .

H o w e v e r ,  d S  r e q u i r e d  b y  S o u t h  D a k o t a  C o d i f i e d  L a w  4 - 1 I - I I ,  t h i s

r e p o r t  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  i t s  d i s t r r b u t i o n  i s  n o t

l i m i t - e d .

J a n u a r y  1 4 ,  2 0 I I
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S c h o o l  B o a r d
L a k e  P r e s t o n  S c h o o l  D i s t r r c t  N o .  3 B - 3
K i n g s b u r y  C o u n t y ,  S o u t h  D a k o t a

I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n g  f i n a n c i a f  s t a t e m e n t s  o f  t h e
g o v e r n m e n t a l  a c t i v r t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  a n d  e a c h
m a l o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a r n r n g  f u n d  i n f o r m a t i o n  o f  L a k e
P r e s t o n  s c h o o l  D i s t r i c t  N o .  3 B - 3 ,  K i n g s b u r y  c o u n t y ,  s o u t h  D a k o t a ,
a s  o f  J u n e  3 0 ,  2 0 1 0 ,  a n d  f o r  t h e  f i s c a f  y e a r  t h e n  e n d e d ,  w h i c h
c o l f e c t i v e l y  c o m p r i s e  t h e  S c h o o l  D i s t r i c t ' s  b a s i c  f j n a n c i a l
s t a t e m e n t s  a s  l i s t e d  l n  t h e  T a b l e  o f  C o n t e n t s .  T h e s e  f i n a n c r a l
s t a t e m e n t s  a r e  t h e  r e s p o n s r b r l r t y  o f  L a k e  p r e s t o n  S c h o o l
D i s t r i c t ' s  m a n a q e m e n t .  M y  r e s p o n s r b i l l t y  i s  t o  e x p r e s s  o p r n r o n s
o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  b a s e d  o r ]  m v  a u d i t .

I  c o n d u c t e d  m y  a u d r t  i n  a c c o r d a n c e  w i t h  a u d i t l n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n r t e d  s t a t e s  o f  A m e r i c a  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d r t s  c o n t a r n e d  i n  G o v e r n m e n t
A u d i t i n g  s t a n d a r d s ,  i s s u e d  b y  t h e  c o m p t r o l l e r  G e r , e r a l - - o f  t h , e
U n i t e d  S t a t e s .  T h o s e  s t a n d a r d s  r e q u i r e  t h a t  I  . p l a n  a n d  p e r f o r m
t h e  a u d i t  t o  o b t a r n  r e a s o n a b f e  a s s u r a n c e  a b o u t  w h e t h e r  t h e
f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .  A n  a u d i t
r n c l u d e s  c o n s i d e r a t i o n  o f  i n t e r n a f  c o n t r o L  o v e r  f i n a n c i a l
r e p o r t r n g  a s  a  b a s i s  f o r  d e s i g n i n g  a u d i t  p r o c e d u r e s  t i r a t  a r e
a p p r o p r r a t e  i n  t h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f
e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t r v e n e s s  o f  t h e  s c h o o l
D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c r a l  r e p o r r f n g .
A c c o r d i n g l y ,  r  d o  n o t  e x p r e s s  s u c h  a n  o p i n r o n .  A n  a u d i t  a _ L s o
i n c l u d e s  e x a m i n i n g ,  o r  a  t e s t  b a s i s ,  e v i d e n c e  s u p p o r t i n q  t h e
a m o u n t s  a n d  d i s c l o s u r e s  1 n  t h e  f i n a n c i a l  s t a t e m e n t s ,  a s s e s s i n g
t h e  a c c o u n t i n g  p r r n c r p l e s  u s e d  a n d  s i g n i f i c a n t  e s t i m a t e s  m a d e  b y
m a n a q e m e n t ,  a s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l  f i n a n c i a l  s t a t e m e n t
p r e s e n t a t i o n .  I  b e l i e v e  t h a t  m y  a u d i t  p r o v i d e s  a  r e a s o n a b l e
b a s i s  f o r  m y  o p i n i o n s .

I n  m y  o p r n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
f a i r l y ,  i n  a l l  m a t e r i a l  r e s p e c t s ,  t h e  r e s p e c t i v e  f i n a n c i a l
p o s r t r o n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s r n e s s  t y p e
a c t r v i t i e s ,  e a c h  m a j o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r : m a t i o n  o f  t h e  L a k e  p r e s t o n  S c h o o l  D i s t r i c t  N o .  3 B - 3  a s  o f
J u n e  3 0 ,  2 a r 0 ,  a n d  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c j a l  p o s i t i o n
a n d  c a s h  f l o w s ,  w h e r e  a p p l : - c a b l e ,  t h e r e o f  f o r  t h e  f i s c a l  y e a r
t h e n  e n d e d  i n  c o n f o r m i t y  w i t h  a c c o u n t i n g  p r r n c i p l e s  g e n e r a l l y
a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m c r i c a .

_ A _



r n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n g  s t a n d a r d s ,  r  h a v e  a f s o
i s s u e d  a  r e p o r t  o a t e o  . r a , r l r u r y  7 4 ,  2 a r r  o n  m y  c o n s i d e r a t i o n  o f
L a k e  P r e s t o n  S c h o o l  D i s t r i c t ' s  : , n t e r n a l  c o n t r o - L  o v e r  f  i n a n c i a l
r e p o r t r n g  a n d  m y  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s
o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s  a n d  o t h e r
m a t t e r s .  T h e  p u r p o s e  o f  t h a t  r e p o r t  l s  t - o  d e s c r i b e  t h e  s c o p e  o f
m y  t e s t i n g  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c j a l  r e p o r t i n g  a n d
c o m p l i a n c e  a n d  t h e  r e s u l t s  o f  t h a t  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n
o p r n i o n  o n  t h e  i n t e r n a l  c o n t r o f  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n
n o n c o m p l r a n c e .  T h a t  r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i l
p e r f o r m e d  i n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t l n g  S t a n d a r d s ,  a n d
s h o u l  d  b e  c o n s i  d e r e d  i  n  a s s e s

T h e  b u d g e t a r y  c o m p a r i s o n  i n f o r m a t i o n  o n  p a g e s  4 i  t h r o u g h  6 4  a r e
n o t  a  r e q u i r e d  p a r t  o f  t h e  b a s r c  f i n a n c i a l  s t a t e m e n t s  b u t  a r e
s u p p l e m e n t a r y  i n f o r m a t i o n  r e q u i r e d  b y  a c c o u n t i n g  p r r n c i p l e s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n r t e d  S t a t e s  o f  A m e r l c a . f  h a v e
a p p l i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s ,  w h i c h  c o n s i s t e d  p r i n c i p a l l y
o f  j  n q u i r  i e s  o f  m a n a o e m e n t  r e g a r d i n g  t h e  m e r h o d s  o f  m e a s u r  e m e n L
a n d  p r e s e n t a t r o n  o f  t h e  s u p p l e m e n t a r y  : - n f o r m a t i o n .  H o w e v e r ,  r
d i d  n o t  a u d r t  t h e  r n f o r m a t i o n  a n d  e x p r e s s  n o  o p i n r o n  o n  i t .

T h e  L a k e  P r e s t o n  S c h o o I  D i s t r r c t  N o  3 B - 3  h a s  n o t  p r e s e n t e d  t h e
M a n a g e m e n t ' s  D i s c u s s i o n  a n d  A n a l y s i s  ( M D & A )  a n d  B u d g e t a r y
C o m p a r i s o n  S c h e d u l e s  f o r  t h e  G e n e r a f  a n d  S p e c i a l  R e v e n u e  F u n d s
t h a t  t h e  G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  h a s  d e t e r m i n e d
i s  n e c e s s a r y  t o  s u p p l e m e n t ,  a l t h o u g h  n o t  r e q u r r e d  t o  b e  a  p a r t
a f ,  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s .

1r-l-'+<=--. -.

T - - , . - - , ,u a r r u o r  y

f- - J -



LAKE PRESTON SCHOOL DISTRICT NO.38-3
STATEMENT OF NET ASSETS

JUNE 30,20I()

Govemmental
Activities

Business-type
Activities Total

ASSETS:
Cash and cash equivalents
Taxes receivable
Due from olher governments
Inventories
Capital Assets:
Land
Other capital assets, net of depreciation

TOTAL ASSETS

LIABILITIES:
Cument Liabilities:
Accounts payable
Other curenl liabilities
Deferred revenue

Noncunenr  L iab i l i t ies:
Due within one year

TOTAL LIABILITIES

NET ASSE] 'S:
Invested in capital assets
Restricted for:

Capital outlay
Special education
Pension
Food service

Unrestricted
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSEI'S

$ 1 ,265,1  0g
566,899

12,091
1  1 , 9 9 2

I  ? 5 r

1 . 1  3 5 , 0 8 5

$6,861
0
U

1.462

0
0

$1 ,271  ,970
566,ggg

12,091
t 3  7 4 4

I  ? 5 r

1  , 1 3 5 , 0 9 5

s2,994.317 $8.323 $3"002.640

$75,996
184 ,804
555 ,964

5 ?  5 6 5

$0
143

I  5 q )

0

$75,996
r84.947
557,456

869.229 1 .73s 870.964

1 , 1 3 9 , 3 3 6

339,070
6.s80
i  t 5 t

0
637,739

0

t)
0
0

6,5  88
0

1 , 1 3 9 , 3 3 6

339,070
6,590
I  t 6 l

6 ,588
637,739

t . 1 2 5 , 0 8 8 6.s  88 131.676

$2994,317

Tire accompanying notes to financial statements
arc an integral part of this statement.

-o-

$3,002,640



LAKE PRESTON SCHOOL DISTRICT NO. 38.3
STATEMENT OF ACTIVITIES

I'OR THE YEAR ENDED JUNE 30. 2()1()

PROGRAM REVENUES

Functions/Prosrams
Charges for

Services

Operating
Grants and

Contributions
Governmental Activiti es :
Instruction
Supporl services
Interest on long-term debt
Cocurricular activit i  es

Total Govemmental Activities

Business- type Act  iv i t ies:
Food service

TOTAL

Expenses

$  I  , 1 7 1  , 6 3 6
899,677

8.889
102.758

$0
11,129

0
1 6,1 36

$ 3 1 4 , 9 3 8
0
0
0

2,182.960

97,031

t t  ? 6 5

58 ,41  0

3 1 4 , 9 3 8

40,424

q l  ? 7 q  q q l $91 .67s $3ss.362

*The District does not have interest
expense related to the functions presented
abor e. l 'his anrounl represents interest
expense on general long-term debt.

GENERAI- REVENL]ES:

Property tax
Gross receipts tax
State aid
Urrestr icted investment eanrings
Other general revenues

T'RANSFERS

Total general revenues
and transfers

Change in net assets

Net Assets - beginning

NET ASSETS-ending

Thc accompanying noles to financial statements

are an integral parl o1-this statement.

-7-



NEl'(EXPENSE)
C}]ANGES IN

REVENUE AND
NET ASSETS

Govemmenlal

Act iv i t ies
Business-typc

Activities T'otal

($856,698)
(882,s48)

(8,999)
(86.622)

$0
0
( i

0

($856.6e8)
(882,548)

(8,889)
(86,622)

(1.834,7 57) (1 ,834,7 57)

1 , 8 0 3 1,803

(1 ,834,757) 1 .803 (1 .832.954)

1,122,169
16.17  s

745.427
7,266

5 8 , 2 5 1

22

0
0
0

22
0

(22)

1 ,122 ,169
16.17s

745  n7

7,299
s8.25 r

1,949,310 1 , 9 4 9 , 3 1 0

I  14 ,553

2,010,53  5

1 ,803

4,785

1  16 ,356

2,015,320

$2 ,125 .089 s6.588 s2^r31.676

-8 -



LAKE PRESTON SCHOOL DISTRICT NO.38-3
BALANCE SHEET

COVERNMENTAL FUNDS
JUNE 30,201O

General
Fund

Capital
Outlay
Fund

Special
Education

FundASSETS:
Cash and cash equivalents
l'axes receivable-curent
Taxes receivabl e-delinquent
Due liom other govermnents
Inventory of supplies

TOTAL ASSETS

LIABILITII]S AND F'UND BALANCL
Liabil i t ies:
Accounts payable
Contracts payable
Payroll deductions ar-rd u.irliholding
and employer matching payable

Deferred revenue

TOTAL LIABILITIES

Fund balances:
Reserved for inventory
Unreserved:
Designated for FY 201 1 budget

Undesignated

TOTAL FLND BALANCE

TOTAL I,IABILITIES AND F'LIND BAI.ANCE

$ 1 . 1 . 1 7 . 5 5 4  $ 5 7 1 . c ) 3 0

$798,754
3  1 4 , 3 0 1

6,493
6.124

l  1 .882

$430.706
137,599

2,979
746

0

s l ?  5 s 0
85.623
1,399
i  1 l ?

0

sl24,793

s ? 0  i i 6

12g ,g49

i 6  ) ) 9

320.794

$42,696
0

0
140.478

$12.964
15 ,080

4,546
87,021

506.308 I  83 .1  74 I  1 9 . 6 1  I

I  1 , 9 9 2

43.749
5 7 5 . 6 1 5

{.,1

0
388.756

0

0
5,182

3  88 ,756

$ 1 , 1 3 7 . 5 5 4 $571 ,930 s124.793

The accompanying notes to financial statements are an integral parl of this statemenl

631,246 5 . 1  8 2

-9-



Pension
Fund

Total
Governmental

Funds

R? qqq

1 8 ,341
265
99
0

$ 1 ,265,1  09
5 5 5,864

I  1 , 0 3 5
12,091
I  1 , 8 8 2

szr.704 $  1 . 8 5 5 , 9 8 1

$0
0

s75,996
144,029

40,77 5
s66.8991 8

U

606

1 8 . 6 0 6 827 699

0

0
3,098

I  1 . 8 8 2

43.749
972.651

3.09tt 1.028.282

$2r .704 $ l .8ss.98 r

-l 0-



LAKE PRESTON SCHOOL DISTRICT NO.38-3
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEETTO THE STA'I.EMENT

OF NET ASSBTS
JUNE 30.2010

T'otal Fund Balances-Govemment Funds

Amounts reporled fbr governmental activities in the statemenr
of net assets are diff-erent because:

$ 1 ,029,292

Assets such as taxes receivable (delinquent) are not
available to pay for current pcriod expenditures an<1
therefore are def-erred in the funds I I.035

Capital assets used in goverrimental activities are not
financial resources and therefore are not reported in
the funds 

l . l  3g.336

Long-ternr liabilities, such as capital leases payable.
are not reported in the funds because they are nor
payable in the cu'ent period. 

e2j65)

Net Assets-Ciovemmental Funds
$2.125,099

The accompanying notes to financial statemenls are an integral parl of this statemenl

. 1 1 -



LAKE PRESTON SCHOOI, DISTRICT NO.38-3
STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30.2O1O

Capital Special
General Outlay Education

Revenues: Fund Fund Fund
Revenues fion'r Local Sources:
Taxes:
Ad valorem taxes
Prior year's ad valorem taxes
Gross receipts taxes
Penalties and interest

Earnings on deposits:
Interest earned

Cocurricular activites:
Admissions
Other

Other revenues {rom local sourccs:
Mcdicaid fees
Donations
Other

Revenues from Intemediate Sources:
County Sources:
County apporti onr-r-rent

Revenues from State Sources:
Grants-in-aid:

Unrestricted grants-in-aid
Restricted grants-in-aid

Revenues from Federal Sources:
Grants-in-aid:
Restricted grants-in-aid
received from federal
goverrrment through state

'l'otal 
Revenue

$653,505 5256,749 $t  68,071
3,121

16,175
1.482

14,540
1 ,596

9,490

15 ,430

145  4 ) ' 7

0

612
0

431

403
0

291

134

0
0

4.76e 2.345

0
0

1.525 22^e58
1 8 , 3 3 8

0 7,639
0
0

0 0
0 68,526

148.0s2 0 98,360

$ 1,633,450 $283,095 $343.424

The accompanying notes to linancial staternents are an

integral part of this statement.

-12-



Pension
Fund

Total
Govemmental

Funds

$36,000
86
0

o l

t 8

0
0

0
0
0

$  I  , l  1 4 , 3 2 5
A  1 1 1
1 . L L L

16,175
2,266

7,266

14,540
1 , 5 9 6

17,129
24,493
1 9 , 3 3 9

15.430

145  01

68,526

246,412

$36 ,1  66 $2 ,296 ,135

- l3-



LAKE PRESTON SCHOOL DISTRICT NO.38-3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FTJND BALANCES -

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30.2OIO

Expenditures:
Instruction:
Regular Progrants:
Elementary
High school
Preschool

Special Programs:
Programs lbr special educalion
Educationally deprived

Support Services:
Pupils-
Attendance and social work
Guidance
Health
Psychological
Speech pathology
Student therapy

Instructional staIl-
lmprovement of instruction
Educational media

GerreraI adrrr inistration-
Board of education
Execut ive adnr in is t ra t ior r

School admini stration-
Office of the principal

Business-
Fiscal services
Operation and maintenance
of plant
Pupil transportation

General
Fund

q,4 i7 ) l )
v  t J  r  

) L  
t L

376,994
r9 .684

0
47,489

898
49.229

569
0
0
0

2.598
68,852

t ?  q ? o

1  18 ,485

62.100

5 5  7 q s

163 ,600
49,146

The accompanying notes to financial statements are all
integral part o1'tlris stalement.

Capital
Outlay
Fund

Special
Education

Fund

s36,241
27,370

0

( ,

0

U
0
0
0
0
0

0
0

3 , 0 1  0
0

0

0

83,990
0

$0
0
0

167,279
0

0
1,647

0
15,645
30.651
27,173

0
0

0
0

0

0

0
0

- 1 4 -



Pension
Fund

1'otal
Governmental

F-unds

$ I 8,006
18"006

0

0
0

0
0
0
0
0
0

U

0

$491 ,4gg
422,260

19,694

167,279
47,499

898
50.876

569
15,645
30 .65 l
27,173

2,599
69,952

35,940
1 l  g ,4g5

62,100

5 5  ? g s

247,490
49.146

0
0

-1 5-



LAKE PRtrSTON SCHOOL DISTRICT NO.38-3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30,2O1O

General
F'und

Capital
Outlay
Fund

Special
Education

Fund
Central:
Statf

Special Education
Administrative costs
Other

Debt Service
Cocurricular activities :
Male activities
Female activities
1'ransportation
Combined activities

Capital outlay
Total Expenditures

Excess ofRevenues over (undcr) Irxpenditures

Other Financing Sources (tlses):
Transfers-in
Transfers-out

Net Change in Fund Balances

FUND BALANCE. (Deficit)
JULY 1.2009

FLND BALANCE,
JL|NE 30,2010

$400

0
0
0

24.299
22.823
I  1 ,800
i 1  ) \ 7

0

$0

0
0

57.199

0
0
0

7.891
21.026

$0

16,879
77,853

0

(.)

0
0
0
0

1 ,575 ,580 236,617 337J26

60,389

570"851

The accompanying notes to finzurcial statements are an
integral part of this statement.

46.478 6.298

(2,34s) (  134)

44.133 6 ,164

344,623 (e82)

s388,756 $5 ,1  82

57.870

2 ,519
0

-16-



Pension
Fund

Total
Governmental

Funds

$0 $400

16,879
77,853
57,199

)4  )Aq

22,823
I  1 ,800
39,1  4g
21,026

U
0
0

0
0
0
0
0

36,012 2 , 1 9 5 , 3 3 5

t54 I  10 ,800

0
(1  8)

/  \ t u

(2.497)

110,822

2.962 917,460

$3,099 $ 1.028.282

1 3 6

-17 -



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURI'S AND CHANGES IN

FUND BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30. 2()I ()

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

$ r  1 0 , 8 2 2

Govemmental funds reporl properly taxes as revenue when
cash is received or within 60 days after year-end, bu1 the
statement of activities includes the properly taxes as revenue
when they arc levicd, to the extent they are intended to
finance the applicable curent year

Governmental funds reporl capital ou1la1,s as expenditures.
Fiou'ever, in the statement of activities thc cost of those
assets is allocated over their estirnated useful lives and
reported as depreciation expense. This is the amount by
which depreciation exceeded capital outlays in the current period.

Governmcntal funds repoft the paymenl of long-term debt
principal as an expenditure, but the statement of activities
reports these payrnents as the reduction o1-a liability.

Change in Net Asscts of Govcrnmental Activities

The accompanying notes to financial statements are an integral part of this statement

1 , 3 5 6

(45,935)

4 8 , 3 1 0

$ 1 1 4 , 5 5 3

- 1 8 -



LAKE PRESTON SCHOOL DISTRICT NO.38-3

BALANCE SHEET-PROPRIETARY FUNDS
JUNE 30.2010

ASSETS:
Current Assets:

Cash and cash equivalents

Inventotl  of supplies

Inventory ofstores purchased for resale

lnventory of donated food

Total Cunent Assets

Noncurrent Assets:

Capital Assets:
Machinery and equiPment

Accum ulated dePreciat ion

Total Noncurrent Assets

TOTAL ASSETS

LIABILTIES
Current Liabilities:

Payroll deductions PaYable
Deferred revenue

l'otal Liabilities

NET ASSE'I 'S:
Unrestricted net assets

T'otal Net Assets

TOTAL LIABII,ITIES AND NET ASSETS

ENTERPRISE FLND
Food

Service
Fund

$6,861
300
829
a a 1
J  J . )

8,323

4,200
(4,200)

$8,323

$  1 4 3
r  5 g ?

1 . 7 3 5

6.5  88
6.588

$8,323

f'he accompanying notes to financial statements are an

integral Parl of this statement'

-19-



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
STATEMENT OF REVENUES, EXPENSES AND CHaNGES IN FUND NET ASSETS -

PROPRIETARY FTINDS
FOR THE YEAR ENDED JUNE 30,2OIO

ENTERPRISE ITUND
Food

Service
FundOperating Revenuc:

Sales:
To pupils
To adults

Total Operating Revenue

Operating Expenses:
Salaries
Ernployee benefits
Purchased services
Supplies
Cost of sales-purchascd lbod
Cosl of sales-donated lbod

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenue (Expense) :
Local Sources:
lnteresl income

State Sources:
Cash reimbursements

Federal Sources:
Cash reimbursements
Donated food

Total Nonoperating Revenuc
Change in Net Assets before Transfers
Transf-ers-out

Change in Net Assets

Net Assets -beginning

NET ASSETS-ending

$ 5 1 , 4 7 8
6.932

5 8 , 4 1 0

39.209
t0.s02

889
1,525

38,701
6,205

97.031
(39,621 )

6 1 0

34,107
5.707

40,446
I , 8 2 5

(:22)

1,803

4.785

22

The accompanying notes to financial statements are an
integral part of this statement.

-20-
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LAKE PRESTON SCHOOL DISTRICT NO.38-3
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30.2O1O

Cash Flows fiom Operating Activities:
Receipts from customers
Payments to suppliers
Paymenls to employees

Net Cash Provided (used) by Operating Acrivities

Cash Flows from Noncapital Financing Activities:
Operating subsidies

Transfers out

Cash Floll,s liom lnvesling Activities:
lnterest received

Net Increase in Cash and
Cash Equivalenls

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents a1 End o1-Year

Net Decrease in Cash and Cash Equivalents

ENTERPRISE FL]NDS
Food

Service
Fund

s59,272
(40.776)
(50,239)

(31,7 43)

3  8 .354

(22)

$ 6 . 6 1 1

6 ,861

$6.6r  I

22

250

'fhe 
accompanying notes to financial statements are an

integral part of this statemenl.

, ) 1
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RECONCTLIATION OF OPERATING INCOML, (LOSS) TO NEI

CASI] PROVIDED (USED) BY OPERATING ACTIVII'IES:

Opcrating Income (Loss)

Adjustments to Reconcile Operating Income to

Net Cash Provided (tJsed) by Operating Activities:

Commodit ies used

Changes in Assets and Liabilities:

Deferred revenue
lnventories
Payables

Net Cash Provided (Used) by Operating Activities

Noncash Investing, Capital and Financing Activities:

Value of commodities received

LAKE PRESTON SCHOOL DISTRICT NO.38-3

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30' 2OIO

Food
Service
Fund

($3  8 ,621)

6^205

862
339

(528)

($3  1 .743)

The accompanying notes to financial statements

are an integral part of this statement.
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LAKE PRESTON SCHOOL DISTRICT NO. 38.3
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

JUNE 30,2010

Private-purpose Agency
Trust Funds Funds

ASSETS:
Cash and cash equivalents
lnvestments

Total Assets

T,IABILITIES:
Amounts held for others

NET ASSETS:
Held in trusl for scholarships

Total Liabilities and Net Assets

$13,603 $30,006
18,957

$32,560 $30,006

$0 $30,006

32.s60

$32,560 $30,006

The accompanying notes to financial statements are an
integral parl of this statement.

-23-



LAKE PRESTON SCHOOI, DISTRICT NO.38-3
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

FOR YEAR ENDED JUNE 30. 2()1O

Private-purpose
Trust Funds

ADDITIONS:
Contributions and donations
Interest

Total Additions

DEDUCTIONS:
Trust deductions for scholarships

Total Deductions

Cliange in Net Assets

Net Assets-beginning

NEl' ASSETS-ending

$5,200
1 3 1

5 . 3 3 1

4.760

4,760

571

3 1 . 9 8 9

$32,560

The accompanying notes to finar-rcial stalements are an

integral part of this statement.
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LAKE PRESTON SCHOOL DISTRTCT NO. 38-3

NOTES TO THE FINANCIAI STATEMENTS
JUNE 30, 2O]-O

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

T h e  a c c o u n t i n g  p o l i c i e s  o f  t h e  s c h o o l  d r  s t r i c t  c o n f o r m  t o

g e n e r a l l y  a c c e p t e d  a c c o u n t r n g  p r i n c i p l e s  a p p f i c a b l e  t o

g o v e r n m e n t  e n t i t t e s  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

f i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e p o r t r n g  e n t i t y  o f  L a k e  P r e s t o n  s c h o o l  D i s t r i c t

N o .  3 B - 3 ,  c o n s j  s t s  o f  t h e  p r r m a r y  g o v e r n m e n t  ( w h l c h

i n c l u d e s  a l l  o f  t h e  f u n d s ,  o r g a n i z a t i o n s ,  i n s t i t u t i o n s ,

a g e n c r e s /  d e p a r t m e n t s ,  a n d  o f f i c e s  t h a t  m a k e  u p  t h e

l e g a l  e n t r t y ,  p l u s  t h o s e  f u n d s  f o r  w h i c h  t h e  p r i m a r y

q o v e r n m e n t  h a s  a  f i d u c i a r y  r e s p o n s i b i l r t y ,  e v e n  t h o u q h

t h o s e  f i d u c i a r y  f u n d s  m a y  r e p r e s e n t  o r g a n i z a t i o n s  t h a t

d o  n o t  m e e t  t h e  c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l

r e p o r t r n g  e n t i t y )  ;  t h o s e  o r g a n i z a t i o n s  f o r  w h j  c h  t h e

p r i m a r y  g o v e r n m e n t  i s  f i n a n c i a l l y  a c c o u n t a b l e ;  a n d

o t h e r  o r q a n i z a t i o n s  f o r  w h j  c h  t h e  n a t u r e  a n d

s i g n i f i c a n c e  o f  t h e i r  r e l a t i o n s h i p  w i t h  t h e  p r r m a r y

g o v e r n m e n t  a r e  s u c h  t h a t  t h e r r  e x c l u s i o n  w o u l d  c a u s e

t h e  f i n a n c i a l  r e p o r t i n g  e n t r t y ' s  f i n a n c i a l  s t a t e m e n t s

t o  b e  m i s l e a d i n q  o r  i n c o m P l e t e .

T h e  s c h o o l  d , : - s t r i c t  p a r t i c r p a t e s  i n  a  c o o p e r a t i v e

s e r v i c e  u n i t  w i t h  t w e n t y - f o u r  o t h e r  s c h o o l  d l s t r i c t s .

s e e  d e t a i l e d  n o t e  e n t i t l e d  " J o i n t  v e n t u r e s "  f o r

s p e c i f J _ c  d i s c l o s u r e s .  J o r n t  v e n t u r e s  d o  n o t  m e e t  t h e

c r l t e r i a  f o r  i n c f u s i o n  i n  t h e  f i n a n c i a l  r e p o r t r n g

e n t l t y  a s  a  c o m p o n e n t  u n i t ,  b u t  a r e  d i s c u s s e d  i n  t h e s e

n o t e s  b e c a u s e  o f  t h e  n a t u r e  o f  t h e r r  r e l a t i o n s h i p  w i t h

t h e  S c h o o l  D i s t r i c t .

B a s i s  o f  P r e s e n t a t i o n ,  B a s l s  o f  A c c o u n t i n g :

Bas is  o f  Presenta t ion :

G o v e r n m e n t - w i d e  S t a t e m e n t s : T h e  S L a t e m e n L o f  N e t
d i s p l a y

a  w h o f e  -

,  e x c e p t

A s s e t s  a n d  t h e  S t a t e m e n t  o f  A c t i v i t i e s
i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g  e n t r t y  a s

T h e y  i n c l u d e  a l l  f u n d s  o f  t h e  r e p o r t i n g  e n t i t - y

b

a t r-  2 , ) -



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
NOTES TO THE FINANCIAL STATEMENTS

,fuNE 30, 20LO

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o r r t , i n u e d )

- n r  r i d ' r - i : - r '  f u n d s . T h e s e  s t a t e m e n t s  d i s t i n g u t s h

b e t w e e n  t h e  g a v e r n m e n t a l  a n d  b u s r n e s s - t 1 p e  a c t i v r t r e s .

G o v e r n m e n t a f  a c t i v i t i e s  g e n e r a l l y  a r e  f i n a n c e d  t h r o u g h

L A  E D , i  n t  o  r . r n \ / a  - n m o q l S  l r a s v  r  / a n d o t h e r
n - - r , . r - h , a -  o c  )  e v e n u e s . B u s i n e s s - t y p e  a c t i v i t i e s  a r e
f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r g e d  t o

e x t e r n a l  p a r t i e s  f o r  g o o d s  o r  s e r v l c e s .

T h e  S t a t e m e n t  o f  N e t  A s s e t s  r e p o r t s  a l l  f r n a n c i a l  a n d

c a p i t a l  r e s o u r c e s /  i n  a  n e t  a s s e t s  f o r m  ( a s s e t s  m r n u s

l i a b r l i t i e s  e q u a l  n e t  a s s e t s  )  .  N e t  a s s e t s  a r e

d i s p l a y e d  i n  t h r e e  c o m p o n e n t s ,  a s  a p p l i c a b l e ,  i n v e s t e c l

l n  c a p i t a l  a s s e t s  n e t  o f  r e f a t e d  d e b t ,  r e s t r i c t e d
( d i s t r n g u l s h i n g  b e t w e e n  m a l o r
r e s t r i c t i o n s ) ,  a n d  u n r e s t r i c t e d .

c a t e g o r l e s o f

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r r s o n

b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
q e o r n F n t  o f  f  h c  b r r q ' n a s s - i  v n a  ' r r - -  i v i  t  i  e s  o f  t h e  S c h o o lJ u v r r ( u r r r  . _ I J " -

D r s t r i c t  a n d  f o r  e a c h  f u n c t i o n  o f  t h e  S c h o o l  D r s t r L C L ' s
. . ' . , . - . ' \ 7 F - 6 p . 1 o 1 - ; 1  a C L _ L V j  t  j  e S .Y " ,  - D i r e c t  e x p e n s e s  a r e  t h o s e

t h a t  a r e  s p e c i f i c a l l y  a s s o c i a t e d  w i t h  a  p r o g r a m  o r

f u n c t i o n  a n d ,  t h e r e f o r e ,  a r e  c l e a r l y  i d e n t i f r a b l e  t o  a
^ -  r +  I  ^ , ,  -  -  + ,  r n C t i O n .P d r L l u u r o r  ! L P r o o r a m  r e v e n u e s  i n c l u d e  (  a  )
c h a r g e s  p a i d  b y  r e c i p i e n t s  o f  g o o d s  a n d  s e r v l c e s

o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b )  g r a n t s  a n d

c o n t r r b u t i o n s  t h a t  a r e  r e s t r i c t e d  . t o  m e e t i n g  t h e

o p e r a L i o n a l  o r  c a p i L a l  r e q u j  r e m e n t s  o f  a  p a r t  i  c r l l a r

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s  p r o g r a m

r e v e n u e s ,  i n c l u d i n g  a l l  t a x e s '  a r e  p r e s e n t e d  a s  g e n e r a l

r e v e n u e s .

t r u n d  t r i n a n c i a l  S t a t e m e n t s . '

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n L r t y  a r e

o r g a n i z e d  i n t o  f u n d s ,  e a c h  o f  w h i c h  i s  c o n s i d e r e d  t o  b e

a  s c p a r a t e  a c c o u n t i n g  e n t i t y .  E a c h  f u n d  i s  a c c o u n t e c l

f o r  b y  p r o v i d i n g  a  s e p a r a t e  s e t  o f  s e l f - b a l a n c i n g

a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  l i a b i l i t i e s ,  f u n d

e q u i t y /  r e v e n u e s  a n d  e x p e n d i t u r e s / e x p e n s e s .  F u n d s  a r e

o r < ; a n i z e d  i n t o  t h r e e  m a j o r  c a t e g o r i e s :  g o v e r n m e n t a l ,

- 2 6 -



I .AKE PFESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINAI{CIAI STATEMENTS

JI 'NE 30,  2OLO

S U M M A R Y  O r  S I G N T F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

p r o p r r e L a r y ,  a n d  f - l d u c i a
m a i o r  ' i n o q  w i L h i n  t h e
c a r  e . o '  ' e s  A  l u n d  r  s
p r  i  m a r y  o p e r a t  i n g  l u n d
t n -  I  n i ^ r  i  n o  r - r  i  t . 9 1 _ i 3 ;

r y .  A n  e m p h a s i  s  i  s  p l  a c e d  o n
g o v e r n m e n t a l  a n d  p r o p r i e t a r y

c o n s i d e r e d  m a j o r  r f  i t  i s  t h e
o f  t h e  D r s t r i c t  o r  m e e t s  t h e

r l r n f  r  I
l U L O A

-  -  -  ^ +  ^
1 3 J J U U U ,

I  i : h i  I  i r i  o e  r o l z o n r r o q
I r g v g , o r

e x n c n r l  i  1  r  r  r e , :  /  r - v r , r l r q L q
" , ' . Y " / 9 1 : l J 9

o f f l - - ^
L l l c

o . \ / F . r n e n l ;  . ) l  e r  l e . n r  ' q e  
I u n d  a r e

n e r r - e n  l  o f  r  h c '  - -  r  l  e s n o n . j  i  n . l  r  o r ;  l

o f  t h a t  c a t e g o r y  o r  t y p e /  a n d

i n d i v i d u a l
- +  I  ^ - . - +  ' t  n
d L  I C d J L  I U

f o r  a l l  f u n d s

T o t a l : q a o r e
s v u e u u / l i a b r l i t i e s , o r

o v n o n n  i  i  r : t  o q  / e  Y l , p r r q - q
" " - Y -  /  v / \ t J r o f f L - ^

t  1 l c r n d r v r d u a  f
n - \ / o r n n p r l . : l  o y  F l T e ' n r i s o  f u t , d  a r e  a L  l e o s L  5

n e - a o n f  a +  f h o  C . t / ^ s n . ^ ^ r  ^ ^  - ^ -  -  I  f O f  a  I  Iv -  u v v l l u f l l v  L V L O ]

g o v e r n m e n t a l  a n d  e n l e r p r r s e  f u n d s  c o m b i n e d ,  o r

V a n a r e - n e . l  h a S  e f  e C t e d  t O  c l . r s s ' 1 -  r z  o r e  O I  m O f  e

- - ' / o  r n r o - . l  a  1  o y  e - f  e - n r i  s e  f  U n d S  a S  n - a  l o  7  |  o r

- - n q i  q f  o n r - r z  i  n  r o n . r r  i n r r  f  r n m  \ / o :  r  t  n. - r  -  - , . . 3  r , - -  y e a r ,  o T

b e c a u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d ' s
. n F r : l . i n n q

T h e  f u n d s  o f  t h e  f r n a n c r a l  r : e p o r t i n g  e n t i t y  a r e
d e s c r i b e d  b e l o w  w i t h i n  t h e i r  r e s p e c t i v e  f u n d  t y p e s :

Governmental  Funds:

G e n e r a l  F u n d  A  f u n d  e s t a b l i s h e d  b y  S o u t h  D a k o t - a
C o d i f r e d  L a w s  ( S D C L )  1 3 - 1 6 - 3  t o  m e e t  a 1 l  t h e  g e n e r a l
o p e r : a t i o n a f  c o s t s  o f  t h e  s c h o o l  d i s t r i c t /  e x c l u d i n g
c a p i t a l  o u t l a y  f u n d  a n d  s p e c i a l  e d u c a t i o n  f u n d
e x p e n d i t u r e s .  T h e  G e n e r a l  F u n d  i s  a l w a y s  a  m a i o r  f u n c .

Spec ia l  Revenue Fund T lpes  -  spec ia f  revenue funds  are
u s e d  t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i f i c  r e v e n u e
s o u r c e s  t h a t  a r e  l e g a l l y  r e s t r i c t e d  t o  e x p e n d i t u r e s  f o r
s p e c i f i e d  p u r p o s e s .

- 2 1  -



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINANCIAI STATEMENTS

JUNE 30,  2OLO

S U M M A R Y  o F  s r c N r r r c A N T  A C C O U N T T N G  p o ] , r c r E s  ( c o n t i n u e d )

C a p i t a l  O u t l a y  F u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  j 3 - 1 6 -
6  t o  m e e t  e x p e n d i t u r e s  w h i c h  r e s u l t  i n  t h e  I  e a s e  o f ,
a c q u i s i t i o n  o f  o r  a d d i t i o n s  t o  r e a l  p r o p e r t y ,  p l a n t  o r
e q u i p m e n t ,  t e x t b o o k s  a n d  i n s t r u c t i o n a l  s o f t w a r e .  T h e
f u n d  i s  f i n a n c e d  b y  p r o p e r t y  t a x e s .  T h i s  r s  a  m a - 1 o r
f u n d .

S p e c i a l  E d u c a t : - o n  f u n d
3 1  - 1 6  t o  p a y  t h e  c o s t s
c h i f d r e n  i n  n e e d  o f
a s s i s t a n c e  w h o  r e s i d e
i s  f i n a n c e d  b y  g r a n t s
m a j o r  f u n d .

-  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 -
f o r  t h e  s p e c i a l  e d u c a t i o n  o f  a f l

s p e c r a l  a s s r s t a n c e  a n d  p r o l o n g e d
w i t h r n  t h e  d i s t r i c t .
a n d  p r o p e r t y  t a x e s .

T h i s  f u n d
T h i s  i s  a

P e n s r o n  F u n d  -  a  f u n d  e s t a b l i s h e c l  b y  S D C L  1 3 - 1 0 - O  t o
a c c o u n t  f o r  f i n a n c i a f  r e s o u r c e s  t o  b e  u s e d  f o r  t h e
p a y m e n t  o f  e a r l y  r e t r r e m e n t  c o n t r a c t s  o r  t h e  D j s t r i c t ' s
s h a r e  o f  r e t i r e m e n t  p l a n  c o n t r i b u t i o n s .  T h i s  f u n d  i s
f r n a n c e d  b y  p r o p e r t y  t a x e s .  T h i s  l s  a  m a j o r  f u n d .

Proprietary Funds:

E n t e r p r i s e  F u n d s  -  e n t e r p r i s e  f u n d s  a r e  u s e d  t o
a c c o u n t e d  f o r  o p e r a t i o n s  t h a t  ( a )  a r e  f i n a n c e d  a n d
o p e r a t e d  i n  a  m a n n e r  s r m r l a r  t o  p r i v a t e  b u s i n e s s
e n t e r p r i s e s ,  w h e r e  t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i s
t h a t  t h e  c o s t s  ( e x p e n s e s ,  i n c l u d i n g  d e p r e c i a t r o n )  o f
p r o v i d i n g  g o o d s  o r  s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a
c o n t r n u i n g  b a s i s  b e  f i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y
t h r o u g h  u s e r  c h a r g e s ;  o r  ( b )  w h e r e  t h e  g o v e r n i n g  b o d y
h a s  d e c i d e d  t h a t  p e r i o d i c  d e t e r m i n a t i o n  o f  r e v e n u e s
e a r n e d ,  e x p e n s e s  i n c u r r e d ,  a n d f o r  n e t  i n c o m e  i s
a p p l  o p r i a r e  f o r  c a p i  t a  L  m a i  n t e n a n c e ,  p u b l i c  p o l  i c y ,
m a n a g e m e n L  c o n L r o l  ,  a c c o u n L a b i l r t y ,  o - r  o t h e r  p u _ r p o s e s .

F - o o d  S e r v i c e  F u n d  A
t r a n s a c t i o n s  r e l a t e d  t o
I u n d  i s  I i n a n c e d  b y  u s e r
m a j o r  f u n d .

f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
f o o d  s e r v i c e  o p e r a t i o n s .  T h i s
^ h : r r o q  : n r t  ^ r a n t S .  T h i s  i s  aY

- 2 8 -



] ,AKE PPESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINA}ICIAI STATEMENTS

J U N E  3 0 ,  2 O L O

S U M M A R Y  o F  s r c N r F r c A N T  A C C O U N T T N G  p o ] , r c r E s  ( c o n t i n u e d )

T h e  p r o p r i e t a r y  f u n d s  d o  n o L  a p p l y  a n y  F A S B  s t a t e m e n t s
a n d  I n t e r p r e t a t i o n s  i s s u e d  a f t e r  N o v e m b e r  3 0 ,  I g B g -

Fiduciary Funds:

F i d u c i a r y  f u n d s  a r e  n e v e r  c o n s i d e r e d  t o  b e  m a j o r  f u n d s .

P r r v a t e - p u r p o s e  T r u s t  F u n d s  p r i v a t e - p u r p o s e  r r u s t
f u n d s  a r e  u s e d  t o  a c c o u n t  f o r  a - L l  o t h e r  t r u s t
a r r a n g e m e n t s  u n d e r  w h i c h  p r i n c i p a l  a n d  i n c o m e  b e n e f i t
r n d i v i d u a l s ,  p r i v a t e  o r g a n f z a t i o n s ,  o r  o t h e r
a f  - \ r o  r n m o n  1 -  c

T h e  s c h o o l  d i s t r r c t  m a i n c a t n s
p r i v a t e - p u r p o s e  t r u s t  f u n d s :

o n l y t h e  f o l l o w i n g

S c h o l a r s h i p  t r u s t s  (  f i v e  s e p a r a t e  t r u s t s
e s t a b l i s h e d  b y  d o n o r s  t o  p r o v r d e  f o r  c o l l e q e
s c h o f a r s h i p s  t o  g r a d u a t r n g  s t u d e n t s )  .

A g e n c y  F u n d s  -  A g e n c y  f u n d s  a r e  u s e d  t o  a c c o u n t  f o r
r e s o u r c e s  h e l d  b y  t h e  S c h o o l  D i s t r i c t  i n  a  p u r e l y
c u s t o d i a l  c a p a c i t y  ( a s s e t s  e q u a l  l i a b i l i t i e s ) .  S j n c e
a g e n c y  f u n d s  a r e  c u s t o d i a l  i n  n a t u r e  t h e y  d o  n o t
i n v o l v e  t h e  m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a r l o n s  -

T h e  d i s t r i c t  m a l n t a i n s  a g e n c y  f u n d s  f o r  t h e  f o l r o w i n g
p u r p o s e s :

C l a s s  c l u b s  ( s u c h  a s  F F A ,  S e n i o r s ,  J u n i o r s ,
s t u d e n t  c o u n c i l )

N n ^  -  ^ .  1  . .  ^ ' -  ^  ' .  I
L ' r c a - u r c l u c l l L tpge_g1r!_ egS.r s of Accounting :

M e a s u r e m e n t  f o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  ' h o l v ,

t r : a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r L o u s  f i n a n c i a l
s t a t e m e n t s .  B a s i s  o f  a c c o u n t i n g  r e f e r s  t o  . w h e n ,

r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i z e d  l n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c r a l  s t a t e m e n t s ,
r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .
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Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a l  S r a r e m e n r s :

r n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
S t a t e m e n t  o f  A c L i v i l i e s ,  b o t h  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e
e c o n o m r c  r e s o u r c e s  m e a s u r : e m e n t  f o c u s ,  a p p l i e d  o n  t h e
a c c r u a l  b a s i s  o f  a c c o u n t r n g .

F - u n d  F i n a n c i a l  S t a t e m e n t s :

r n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  ' c u r r e n t

f i n a n c i a l  r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f r e d
a c c r u a l  b a s i s  o f  a c c o u n t r n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l
f u n d s ,  w h l l e  t h e  ' e c o n o m r c  r e s o u r c e s '  m e a s u r e m e n t  f o c u s
a n d  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l r e d  t o  t h e
p r o p r r e t a r y  a n d  f i d u c i a r y  f u n d s .

Bas is  o f  Account ing :

G o v e r n m e n t - w r d e  F r n a n c i a l  S r a r e m e n t s :

T n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t  o f  N e t  A s s e t s  a n d
s t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l  a n d  b u s r n e s s - t y p e
a c t r v i t r e s  a r e  p r e s e n t e d  u s i n g  t h e  a c c r u a l  b a s i s  o f
a c c o u n t r n g .  U n d e r  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,
r e v e n u e s  a n d  r e l a t e d  a s s e t s  g e n e r a l l y  a r e  r e c o r d e d  w h e n
e a r n e d  ( u s u a l l y  w h e n  t h e  r i g h t  t o  r e c e i v e  c a s h  v e s t s ) ;
a n d ,  e x p e n s e s  a n d  r e l a t e d  l r a b i l i t i e s  a r e  r e c o r d e d  w h e n
a n  o b l i q a t i o n  i s  i n c u r r e d  ( u s u a l l y  w h e n  t h e  o b l i g a t i o n
t o  p a y  c a s h  l n  t h e  f u t u r e  v e s t s )

F u n d  F i n a n c i a l  S t a t e m e n t s :

A l l  g o v e r n m e n t a l  f u n d s  a r e  a c c o u n t e d  f o r  u s r n g  t h e
m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e j r  r e v e n u e s ,
i n c r u d i n g  p r o p e r t y  t a x e s ,  g e n e r a l l y  a r e  r e c o g n i z e d  w h e n
t h e y  b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e .  . . A v a i l a b f  e , ,
m e a n s  r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n
e n o u g h  a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e y  c a n
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b e  u s e d  t o  p a y  t h e  b i l  1 s  o f  t h e  c u r . r e n t  p e r i o d T h e
a c c r u a l  p e r i o d  d o e s  n o t  e x c e e d  o n e  b i l t - p a y i n g  c y c l e ,
a n d  f o r  t h e  L a k e  P r e s t o n  S c h o o l  D i s t r i c t  N o .  3 B - 3 ,  t h e
l e n g t h  o f  t h a L  c y c l e  i s  6 0  d a y s .  T h e  r e v e n u e s  t h a t  a r e
a c c r u e d  a t  J u n e  3 0 ,  2 a r a  a r e  f o r  f e d e r a r  r e i m b u r s e m e n l
g r a n t s  d u e  f r o m  t h e  S t a t e  o f  S o u t h  D a k o t a ,  t a x e s  d u e
f r o m  K i n g s b u r y  C o u n t y  a n d  m i s c e l . l a n e o u s  o t h e r  r e v e n u e s .

E x p e n d i t u r e s  g e n e r a l l y  a r e  r e c o g n r z e d  w h e n  t h e  r e l a t e d
f u n d  l i a b i t i L y  i s  i n c u r r e d .  E x c e p t i o n s  t o  t h r s  g e n e r a l
r u l e  i n c l u d e  p r r n c r p l e  a n d  i n t e r e s t  o n  g e n e r a l  l o n g -
t e r : m  d e b t  w h i c h  a r e  r e c o q n i z e d  w h e n  d u e .

A 1 1  p r o p r i e t a r y  f u n d s  a n d  f i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f o r  u s r - n g  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e r r
e x p e n s e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  i n c u r r e d .

T h e  b u s i n e s s - t y p e  a c t i v i t r e s  a n d  e n t e r p r i s e  f u n d s  d o
n o t  a p p l y  a n y  F A S B  S t a t e m e n t s  a n d  I n t e r p r e t a t i o n s
r s s u e d  a t t e r  N o v e m b e r  3 0 ,  f 9 8 9 .

f n t e r f u n d  E l r m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G o v e r n m e n t - w i d e  F  i n a n c i a l  S t a t e m e n t s :

I n  t h e  p r o c e s s  o f  a g g r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -
w i d e  f r n a n c i a l  s t a t e m e n t s ,  s o m e  a m o u n t  r e p o r t e d  a s
: - n t e r f  u n d  a c t r v i t y  a n d  b a l - a n c e s  i n  t h e  f  u n d  f  i n a n c i a l
s t a t e m e n t s  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f i e d ,  d S
f o l l o w s :

I n  o r d e r  t o  m i n i m i z e  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b r l i t i e s  w i t h r n  L h e  g o v e r n m e n t a l  a n d
b u s i  n e s s - L y p e  a c L i v i  t  i  e s  c ' o l u m n s  o I  r h e  p r i m a r y
a r a r / o  r n m a  n  i a m o u n t s  r e p o r L e d  a s r n t e r  f  u n d
r e c e i v a b l e s  a n d  p a y a b l e s  h a v e  b e e n  e l i m i n a t e d  j n

t h e  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t - i e s
c o l u m n s ,  e x c e p t  f o r  t h e  n e t ,  r e s i d u a l  a m o u n t s  d u e
l ^ , a r  r . r a a n  - . 1 m e n L a _ L  a n d  b U s  i n F S S _ t  r z n e  a c l  i  v ,  I  i e s .! r f f t r ! f f u u t  u r l u  v u J i t t u J J  L J _ y g  q v u r v _ L f u u ,

w h i c h  a r e  p r c s e n t e d  a s  I n t e r n a , L  B a l a n c e s .
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t h e  d o u b l i n g - u p  e f f e c t  o nI n  o r d e r  t o  m r n i m i z e
r n t e r n a l s e r v l c e  f u n d : n ]  i r z i I  r z

v  ! v J  I c e r t  a r n
" c e n t r a f i z e d  e x p e n s e s "  i n c l u d i n g  a n  a d m i  n i s t r a t i v e
o v e r h e a d  c o m p o n e n t ,  a r e  c h a r g e d  a s  d i r e c t  e x p e n s e s
t o  f u n d s  o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l  e x p e n s e s
t h a t  a r e  a s s o c i a t e d  w r t h  a  s e r  v r c e ,  p r o g r a m /
d e p a r t m e n t  o r  f u n d .  W h e n  e x p e n s e s  a r e  c h a r g e d ,  i n
t n r s  m a n n e r /  e x p e n s e  r e d u c t i o n s  o c c u r  i n  t h e
G e n e r a l  I ' u n d ,  s o  t _ h a t  e x p e n s e s  a r e  r e p o r t e d  o n l y
i n  t h e  f u n c t i o n  t o  w h r c h  t h e y  r e l a t e .

F u n d  F i n a n c s - a L  S t a t e m e r t s ;

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
( r e p o r t e d  i n  " A d v a n c e  L a "  a s s e t  a c c o u n t s )  a r e  e q u a l l y
o f f s e t  b y  a  f u n d  b a l a n c e  r e s e r v e  a c c o u n t ,  w h i c h
r n d i c a t e s  t h a t  t h e y  d o  n o t  c o n s t i t u t e  " a v a i l a b l e
s p e n d a b l e  r e s o u r c e s "  s i n c e  t h e y  a r e  n o t  a  c o m p o n e n t  o f
n e t  c u r r e n t  a s s e t s .  c u r r e n t  p o r t i o n s  o f  i n t e r f u n d
r e c e i v a b l e s  ( r e p o r t e d  i n  " D u e  f r o m "  a s s e t  a c c o u n t s )  a r e
c o n s i d e r e d  " a v a i l a b l e  s p e n d a b l e  r e s o u r c e s , , .

C a p i t a l  A s s e t s :

C a p i t a l  a s s e t s  i n c f u d e  l a n d ,  b u i l d i n g s ,  m a c h r n e r y  a n d
e q u i p m e n t ,  a n d  a l f  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n r t i a l
u s e f u l  l i v e s  e x t e n d i n g  b e y o n d  a  s i n g l e  r e p o r t i n g
p e r i o d .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t r o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o r  f u n d  f i n a n c i a f
s t a t e m e n t s .

G o v e r n m e n t - W i d e  S t a t e m e n t s :  A l l  c a p r t a l  a s s e t s  a r e
v a l u e d  a t  h i s t o r i c a l  c o s t  o r  e s t i m a t e d  h i s t o r i c a l  c o s t
i f  a c t u a . l  h i s t o r i c a l  c o s t  i s  n o t  a v a i l a b l e .  D o n a t e d
c a p i t a l  a s s e t s  a r e  v a l u e d  a t  t h e i r  e s t r m a t e d  f a i r  v a l u e
o n  t h e  d a t e  d o n a t e d .
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I n t e r e s t  c o s t s  i n c u r r e d  d u r r n g  c o n s t r u c t i o n  o f  g e n e r a l
^ - ^ ; r - l  l - - l i - ^ ^  - l ^ ^ ^  , , . 1  r t - ,  ^ r h .C a p l t a  l  a S S e t S  a - f  e  n O L  C o p  l  u b  t  .  Z C J  d l  O I r q  w ,  L J i  o - I l e I

c a p i l a 1  a s s e L  c o s L s .

T h e  t , o t a f  J u n e  3 0 ,  2 0 I A  b a l a n c e  o f  c a p r t a L  a s s e t s  f o r
g o v e r n m e n t a l  a c t i v r t r e s  i n c l u d e s  a p p r o x i m a t e l y  1 0
p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d  b y
e s t i m a t e s  o f  t h e  o r r q : - n a l  c o s t s . , r 1 - ^ -  - + . i  * - f  ^ . . ' ]

a  1 l g D C  C - )  L  r l t t a  L C U

o r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d  b y  c o m p a r i s o n  t o
h i s t o r i c a l  d a t a  o f  s i m r l a r  a s s e t s .  T h e  t o t a l  J u n e  3 0 ,
2 0 7 4  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r  b u s i n e s s - t y p e
a c t r v i t i e s  a r e  a l l  v a l u e d  a t  o r i o i n a f  c o s t .

D e n r e r - i , : f  i o n  o f  a l - l  e x h a u s t i b l e  f  i x e d  a s s e t s  i s
r e c o r d e d  a s  a n  a f f o c a t e d  e x p e n s e  j n  t h e  S t a t e m e n t  o f
A c t i v i t l e s ,  w i t h  n e t  c a p r t a l  a s s e l - s  r e f l e c t e d  i n  t h e
S t a t e m e n t  o f  N e t  A s s e t s . ^ ^ ' ^ i + - r  I  - - , , - - l  t h r e s h o l d su a P r  L o r r  a G  L r u l

( t h e  d o l f a r  v a l u e s  a b o v e  w h i c h  a s s e t  a c q u i s i t r o n s  a r e
a d d e d  t o  t h e  c a p : - t a l  a s s e t  a c c o u n t s  )  ,  d e p r e c i a t i o n
m e t h o d s ,  a n d  e s t r m a t e d  u s e f u l  l i v e s  o f  c a p i t a l  a s s e t s
r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  s t - a t e m e n t s  a n d
p r o p r i e t a r y  f u n d s  a r e  a s  f o l f o w s :

/ - - ^ . 1  f  - l  I  - - +  i ^ - ,\ - q P a  ! Q a r  z q  ! r v 1 r

T h r e s h o l d

D o n r  o r - i : f  i  n r r

M e t h o d
E s t - i m a t e d
U s e f u f  L i f e

G o v e r n m e n t a l  A c t r v i t r e s  :
Land ALL
B u i l d r n g s  $ 2 5 , 0 0 0  S t r a i g h L - l  i n e
M : r - h  i n o r r z  : n d

E q u i p m e n t  $  5 , 0 0 0  S t r a i g h t - 1 i n e

R r r s i  n e s s - f  r z n e  A c t i v  i  t  t e s :
E q u i p m e n t -  $  3 0 0  S t  t  a r g h L - . I  j  n e

L SL a n d ,  d [
, - l ^ ^ - ^ ^ ;  - + ^ , - . . 1
u c l J r c u r o  L c u

i n e x h a u s t i b l e  c a p i r a l

) a- - ) - ) -

- ^ - ^ + not_
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F u n d  F i n a n c i a l -  S t a t e m e n t s :

T n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  c a p i t a l  a s s e t s  u s e d
l n  g o v e r n m e n t a l  f u n d  o p e r a t i o n s  a r e  a c c o u n t e d  f o r  a s
c a p i  U a  J  e x p e n d t  L u  r e s  o i  c h e  o p p r o p r  i  a L e  g o v e r n m e n t a  I
f  u n d  u p o n  a c q u  - r  s  i  c  i  o r ,  . C a p i  L a 1  a s s e t s  u s e d  i n
p r o p r r e t a r y  f u n d  o p e r a L i o n s  a r  e  a c c o u n t e d  f o r  o n  t h e
a c c r u a l  b a s i s ,  t h e  s a m e  a s
s t a t e m e n t - s .

j  n  t h e  g o v e r n m e n t - w i d e

L o n g - t e r m  L r a b i l r t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i l i t i e s
d e p e n d s  o n  w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l
f u n d  o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d
w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i c l e  o r
f u n d  f i n a n c r a l  s t a t e m e n t s .

A l l  l o n g - t e r m  l i a b i l i t r e s  t o  b e  r e p a i d  f r o m
g o v e r n m e n t a f  a n d  b u s r n e s s - t y p e  r e s o u r c e s  a t : e  r e p o r t e d
a s  t i a b i l i t r e s  i n  t h e  g o v e r n m e n t - w r d e  s t a t e m e n t s .  T h e
l o n g - t e r m  l l a b i l i t i e s  c o n s i s t  p r i m a r i l y  o f  c a p i t a l
l e a s e s  p a y a b l e .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  d e b t  p r o c e e d s  a r e
r e p o r t e d  a s  r e v e n u e s  (  o t h e r  f i n a n c i n g  s o u r c e s  )  a n d
p a y m e n t  o f  p r r n c i p l e  a n d  i n t e r e s t  r e p o r t e d  a s
o v n a n r - l i  f  r '  o c  , V h e n  t h e  b e C O m e  d U e .  T h e  a ( : C o u n f  i  n o  I  a rv L \  v l l l \  u u u .  f  t t g  q u u v

p r o p r i e t a r y  f u n d  l o n g - r e r m  j s  o n  t h e  a c c r u a l  b a s i s ,  t h e
s a m e  i n  t h e  f u n d  s t a t e m e n t  a s  i t  i  s  i n  t h e  g o v e r n m e n r -
w i d e  s t a t e m e n t s .

A l l  i n L e r e s t  e x p e n s e  o n  l o n q - t  e r m  c l e b l  r s  r e p o r r e d  a s  a
s e p a r a t e  l i n e  o n  t h e  " s t a t e m e n t  o f  A c t i v i t i e s .  "

P  r o o  t  a . n  R e r z e n u e s  :g

I n  t h e  G o v e r n m e n t - w i d e
r a n n r f - o r j  n r n ^I - ,  - J r a m  I e v e n u e s
n r o . r r a m  i r  s e l l  o r  l r o m
D - r s L r i c L ' s  L a x p a y e r s  o r  c i L i

S t a t e m e n t  o I  A c t j v i L i e s ,
d e r i v e  d i r e c t l y  f r o m  t h e
^ -  - - ;  -  -  - '  L e _ r  L h a n  t h eP O r  L r C J  U L l l

-  , . ' h n l  o  D r n a r r mL V t ) L  y  /  A D  G  W r r V J E .  r  l  V g l q l i l
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S U M M A R Y  o F  s r c N r F r c A N T  A C C O U N T T N G  p o ] , r c r E s  ( c o n t r n u e d )

r e v e n u e s  a r e  c l a s s i f i e d  i n t o  t h r e e  c a t e g o r r e s ,
f o l  l o w s  :

: q

c h a r g e s  f o r  s e r v i c e s  -  T h e s e  a r i s e  f r o m  c h a r g e s  t o
c u s t o m e r s ,  a p p l i c a n t s ,  o r  o t h e r s  w h o  p u r c h a s e ,
u s e /  o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s ,  s e r v f c e s /
o r  p r i v i l e g e s  p r o v i d e d ,  a r  a r e  o t , h e r w i s e  d i r e c t l y
a f f e c t e d  b y  t h e  s e r v i c e s .

P r o g r a m - s p e c i f i c  o p e r a t r n g  g r a n t s  a n d
c o n t r i b u t i o n s  -  T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d
v o l u n t a r y  n o n * e x c h a n g e  t r a n s a c t r o n s  w i t f r  o t h e r
g o v e r n m e n t s ,  o r g a n i z a t r o n s  o r  i n d i v r d u a f s  t h a t  a r e
r e s t r i c t e d  f o r  u s e  i n  a  p a r t i c u l a r  p r o g r a m .

P r o g r a m - s p e c i f i c  c a p i t a l  g r a n t s  a n d  c o n t r i b u t r o n s
T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n r , a r y  n o n -

e x c h a n g e  t r a n s a c t i o n s  w i t h  o t - h e r  q o v e r n m e n t _ s ,
o r g a n f z a t r o n s  o r  i n d r v l d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l  a s s e t s  f o r  u s e  r n  a
p a r t r c u l a r  p r o g r a m .

P r o r r  ^ f  -  v
!  a E  L d l F u n d s  R e v e n u e  a n d  E x e n s e  C l a s s i f i c a t i o n s :

r n  t h e  p r o p r i e t a r y  f u n d ' s  s t a t e m e n t  o f  A c t i v r t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s s i f i e d  i n  a  m a n n e r
c o n s i s t e n t  w i t h  h o w  t h e y  a  r e  c f a s s i f i e d  i  n  t h e
s t a t e m e n t  o f  C a s h  F f o w s .  T h a t  i s ,  t r a n s a c t i o n s  f o r
w h i c h  r e l a t e d  c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d
r e l a t e d  f i n a n c i n g  a c t i v r t i e s ,  n o n c a p i t a l  f r n a n c i r r g
a c t i v r t i e s ,  o r  i n v e s t i n g  a c t i v i t i e s  a r e  n o t  r e p o r t e d  a s
c o m p o n e n t s  o f  o p e r a t i n g  r e v e n u e s  o r  e x p e n s e s .

C a s h  a n d  C a s h  E q u i v a l e n t s :

T h e  s c h o o f  d i s t r i c t  p o o l s  i t s  c a s h  r e s o u r c e s  f o r
d e p o s i t i n g  a n d  i n v e s t l n g  p u r p o s e s .  A c c o r d i n g l y .  t h e
e n t e r p r r s e  f u n d s  h a v e  a c c e s s  t o  t h e i r  c a s h  r e s o u r c e s  o r l
d e m a n d -  A c c o r d r n g l y ,  a l l  r e p o r t e d  e n t e r p r i s e  f u n d
d e p o s i t  a n d  i n v e s t m e n L  b a f a n c e s  a r e  c o n s i d e r e d  t o  o e
c a s h  e q u i v a l e n t s  f o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o f
C a s h  F l o w s .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

E q u i t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t - w i d e  S  t a t e m e n t s  :

n ^  i r '  j -  - r - s s i l r e d  a sL V U T L y  r J  U r A ,

t  h  r e e  c o m n - r e r L s
n e t  a s s e t s  a n d  i s  d r s o l a v e d  l n

I n v e s t e d  i n  c a p i t a l  a s s e t s /  n e t  o f  r e l a t e d  d e b t
C o n s i  s t s  o f  c a p , J  r - a J  a s s e t . s ,  i n c l  u d i n g  r e s t  r  i  c t e d
c a p i  L a l  d s s e L s ,  n e t  o  f  a c c u m u , l  a t e d  d e p r e c  j  a  r  i  o n  ( j  f
a p p l  j  c a b l  e )  a n d  r e d u c e d  b y  l h e  o u t s r a n d  i n g  b a - L a n c e s
o f  a n y  b o n d s /  m o r t g a g e s ,  n o L e s /  o t  o t  h e r  b o r r o w j  n g s
t h a  t a r e  a L L r j b u f a b r e t  o  L h e  a c q u i  s l  I  I  o n ,
c o n s t r u c t r o n ,  o r  i m p r o v e m e n t  o f  l h o s e  a s s e t s .

R e s t r i c t e d  n e t  a s s e t s  C o n s i s t s  o f  n e t  a s s e t s  w i t h
c o n s t r a i n t s  p l a c e d  o n  t h e i r  u s e  e i t h e r  b y  ( a )
e x L e r n a l -  g r , o * p s  s u c h  a s  e r e d i L u r s ,  g r  a n l o r s ,
c o n L r i b u t o r s ,  o - r  l a w s  a n d  r e g u l  a t  i  o n s  o i  o t h e r
g o v e r n m e n t s , '  o r  ( b )  f  a w  t h r o u g h  c o n s t r t - u t r o n a l
l  r . \ /  i  e  i n -  c  - -  a n : h l  i n , r  I  o r r  i  S l a C  j O n .

3 .  U n r e s t r i c t e d  n e t  a s s e t s  -  A 1 1  o t h e r  n e t  a s s e t s  t h a t
d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r : i c t e d :  o r
" i n v e s t e d  i n  c a p l t a l  a s s e t s ,  n e t  o f  r e l a t e d  d e b t .

F u n d  F i n a n c i a l  S t a t e m e n t s :

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
- - r  ' r . i  ̂ +  r  r o n  i  s h  h e f  w e e n  " R e S e r v e d "  a n d  " U n r e s e r v e d "G l l u  l L t o y  u J J L l t l 9 u  J l l  U s L W s E r .

c o m p o n e n t s .  P r o p r i e t a r y  f u n d  e q u i t y  i s  c l a s s i f i e d  t h e
s a m e  a s  l n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .
r .  i r l  r r r -  i , .  r , , ,  '  r r r d  e O l i  f  V  ( e X C e n i  ,  o  r  A r t e n r - r r  F - r r n d e  r ^ ' h i  C h)  \ u 1 : u \  l - L  f /  !  u r r u J /

h a v e  n o  f u n d  e q u i t y )  i - s  r e p o r l - e d  a s  n e t  a s s e t - s  h e l d  i n
t r u s t  f o r  o t h e r  p u r p o s e s .

n  - -  I  r  ^ -  r  :  1 n  ^ f  N e t  A s s e l s :n I J I J r r ! o  L r u r r  u a

I t  i s  t h e  S c h o o l  D i s t r r c t ' s  p o l i c y  t o  f i r s t  u s e
r e s t r i c t e d  n e t  a s s e t s ,  p r i , o r  t o  t h e  u s e  o f  u n r e s t r i c t e d
n e t  a s s e t s  /  w h e n  a n  e x p e n s e  i s  i n c u r r e d  f  o r  p u r p o s e s
f o r  w h i c h  b o t h  r e s t r r c t e d  a n d  u n r e s t r i c t e d  n e t  a s s e t s

- - , -  i  I  - L - t  ^
a r c  a v a r r a u r g .
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D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R T S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K :

T h e  S c h o o l  D i s t r j c l  f o - L l o w s  t h (  p r a c L i c e  o f  a g g r e g a t i n g  L h e
c a s h  a s s e t s  o f  v a r i o u s  f u n d s  t o  m a x i m i z e  c a s h  m a n a g e m e n t -
e f f r c i e n c y  a n d  r e t u r n s .  V a r i o u s  r e s t r i c t - i  o n s  o n  d e p o s i t s
a n d  i n v e s t m e n t s  a r e  r m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s
a r e  s u r n m a - r : r z e d  b e l o w :

D e p o s r t s  -  T h e  S c h o o l  D i s t r j . c t ' s  d e p o s i t s  a r e  m a d e  i n
q u a l i f r e d  p u b l i c  d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - 1 ,  1 3 -
I 6 - 1 5 ,  1 3 - f 6 - 1 5 .  1  a n d  1 3 - 1 6 - 1 8 . 1 .  Q u a l r f i e d  d e p o s r t o r i e s  a r e
r e q u r r e d  b y  S D C L  4 - G A - 3  t o  m a i n l a i n  a t  a l l  L i m e s ,  s e g r e g a t e d
f r o m  t h e r r  o t h e r  a s s e t s ,  e L i g t b l e  c o f f a t e r a l  h a v i n g  a  v a l u e
e q u a l  t o  a t  l e a s ' i  1 0 0  p e r c e n t  o f  t h e  p u b l l c  d e p o s i t  a c c o u n t s
w h i c h  e x c e e d  d e p o s i t  i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .
I n  f j e u  o f  p l e d q i n g  e l i q j b l e  s e c d r i t r e s ,  a  q u a l i f j e d  p u b i i c
d e n o s i f o r r z  m a V  f u r n r s h  i r r e v o c a b l e  s t a n d h v  I e f t e r s  o l  c r e d i ty  r u u

r s s u e d  b y  f e d e r a l  h o m e  l o a n  b a n k s  a c c o m p a n i e d  b y  w r i t t e n
e v i d e n c e  o f  t h a t  b a n k ' s  p u b l r c  d e b t  r a t i n q  w h i c h  m a y  n o t  b e
l e s s  t h a n  " A A "  o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n l s h
a  c o r p o r a t e  s u r e t y  b o n d  o f  a  c o r p o r a t i o n  a u t h o r r z e d  t o  d o
b u s r n e s s  r n  S o u t h  D a k o t a .

D e p c s i  r s  a r e  r e p o r r e d  a 1  c o s l  p l u s  i n r e r e s t ,  i  f  L h e  a c c o u n t
r s  o f  t h e  a d d - o n  t v p e .

I n v e s t m e n t s  -  i n  G e n e r a l ,  S D C L  4 - 5 - 5  p e r m i t s  s c h o o l  f u n d s  t o
b e  i n v e s t e d  i n  ( a )  s e c u r i t . i e s  o f  t h e  U n i t e d  S t a t e s  a n d
e o - , r r i 1 - i o a  ^ , , a r a n f e e |  h y  f h e  U n i t e d  S t a t e S  G O V e f n m e n t  e i t h e r"  v , v

r - l i r o n i  1 .  . \ v  i n d i - o r - l  l . r :  - r  / h \  r o n r r v e h - -  - ^ ^ * ^ ^ * q  f r r l l i zu r r E U L ]  y  u L  l l l u l l E U L ]  y ,  U l  \ U i  I E P U I L I I O J C  d 9 i C C i l l C l l L J  , u '  ' f

c o l l a t e r a l i z e d  b y  s e c u r i t r e s  d e s c r i b e d  i n  ( a )  a b o v e ;  a r  1 n
s h a r e s  o f  a n  o p e n - e n d ,  D o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n
i n v e s t m e n t  c o m p a n y  w h o s e  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r r b e d  i n  ( a )  a b o v e  a n d  r e p u r c h a s e  a g r e e m e n l - s  d e s c r i b e d  i n
( b )  a b o v e .  A l s o ,  S D C L  4 - 5 - 9  r e q u L r e s  t h a t  i n v e s t m e n t s  s h a l l

h e  i  n  1 - h o  n h r r s ' r - a  I  r - t t s r  n r ' l  v  o f  1  h e  n o -  i  L r C a l  S U b d f  v i S i O n  O f

m a y  b e  d e p o s i t e d  i n  a  s a f e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r
t r u s t  c o m p a n y  d e s i g n a t e d  b y  t h e  p o l i t i c a l  s u b d i v i s i o n  a s  i t s
l . t J U d l  d \ J U l r L .

N o  i n v e s t m e n t s  h e l d  a s  o f  J u n e  3 0 ,  2 0 7 0  /  e x c e p t  f o r
c e r t i f r c a L e s  o I  d e p o s r t  h e  I  d  b y  t h e  S c h o -  a :  s h i  p  f u n d s .
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D E P O S I T S  A N D  T N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K  ( C o n t i n u e d )  :

c u s t o d i a l  c r e d i t  R i s k  -  D e p o s i t s  -  T h e  r i s k  t h a t ,
e v e n t  o f  a  d e p o s r t o r y  f a i l u r e ,  t h e  S c h o o l  D i s t r i c t , s
m a y  n o t  b e  r e t u r n e d  L o  i t .  T h e  S c h o o l  D i s t r i c t  d o e s
a  d e p o s i t  p o l i c y  f o r  c u s t o d i a l  c r e d i t  r i s k .

oF'

i n  t h e
d e p o s  i t  s
n o t  h a v e

A s  o f  J u n e  3 0 ,  2 0 7 0 ,  t h e  D i s t r i c t  h a d  t h e  f o l l o w i n g  d e p o s i t s
i n  f l n a n c i a l  i n s t l t u t i o n s  t h a t  w e r e  e x p o s e d  t o  c u s t o d i a l
c r e d i t  r i s k :  P e o p l e s  S t a t e  B a n k  o f  D e  S m e t ;  a t  r r s k  \ , v a s
$ 1 , 1 6 6 , 5 7 8  s i n c e  t h e  b a n k  w a s  u n d e r - c o l l a t e r i z e d  b v  3 . 3 9 2 .

r n t e r e s t  R a t e  R i s k  -  T h e  s c h o o l  D i s t r i c t  d o e s  n o t  h a v e  a
f o r m a l  i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u : : r t i e s  a s
a  m e a n s  o f  m a n a g r n g  i t s  e x p o s u r e  t o  f a i r  v a l - u e  - L o s s e s  a r i s i n g
f r o m  i n c r e a s r n q  i n t e r e s t  r a t e s .

c r e d r t  R i s k  s t a t e  l a w  l i m i t s  e l i g i b l e  r n v e s t m e n t s  t o r  t h e
S c h o o l  D i s t r i c t ,  d S  d i s c u s s e d  a b o v e .  T h e  s c h o o l  D r s t r : - c t  h a s
n o  r n v e s t m e n t  p o l r c y  t h a t  w o u l d  f u r t h e r  r r m i t  i t s  i n v e s t m e n r
c h o i c e s .

c o n c e n t r a t i o n  o f  c r e d i t  R i s k  -  T h e  s c h o o l  D i s t r i c t  p l a c e s  n o
l i m i t  o n  t h e  a m o u n t  t h a t  m a y  b e  i n v e s t e d  i n  a n y  o n e  i s s u e r .

S t a t e  f a w  a f l o w s  i n c o m e  f r o m  d e p o s r t s  a n o  r - n v e s l _ m e n t s  t o  b e
c r e d i t e d  t o  e i t h e r  t h e  G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  t h e
i n v e s t m e n t .  T h e  S c h o o l  D l s t r i c t , s  p o l i c y  i s  t o  c r e d i t  a l l
i n c o m e  f r o m  d e p o s i t s  a n d  r n v e s t m e n t s  t o  t h e  G e n e r a _ L  F u n d
e x c e p t  f o r  t h a t  e a r n e d  b y  p r i v a t e - p u r p o s e  t r u s t  f u n d s .
u s G A A P r  o r  t h e  o t h e r  h a n d ,  r e q u i r e s  i n c o m e  f r o m  d e p o s i t s  a n d
r n v e s t m e n t s  t o  b e  r e p o r t e d  l n  t h e  f u n d  w l r o s e  a s s e r s  g e n e r a t e d
t h a t  i n c o m e .  w h e r e  t h e  g o v e r n r n g  b o a r d  h a s  d i s c r e t r o n  t o
c r e d i t  i n v e s t m e n t  i n c o m e  t o  a  f u n d  o t _ h e r  t _ h a t  t h e  f u n d
p r o v i d e d  t h e  r e s o u r c e s  f o r  r n v e s t m e n t ,  a  t r a n s f e r  t _ o  t h e
d e s r g n a t e d  f u n d  i s  r e p o r t e d . A c c o r d i n g l y ,  i n  t h e  f u n d
f i n a n c i a l  s t a t e m e n t s ,  i n t e r f u n d  t r a n s f e r s  o f  i n v e s r m e n c
e a r n i n g s  a r e  r e p o r t e d ,  w h i l e  i n  t h e  g o v e r n m e n t - w i d e  f  i r 1 a n c :  a L
s t a t e m e n t s ,  t h e y  h a v e  b e e n  e l i m i n a t e d ,  e x c e p t  f o r  t h e  n e t
a m o u n t s  t r a n s f e r r e d  b e t w e e n  q o v e r n m e n t a l  a c t i v i t i e s  a n d
b u s i n e s s - t y p e  a c t i v l t i e s .  T h e s e  r n t e r f u n d  t r a n s f e r s  a r e  n o t
v i o f a L i o n s  o f  t h e  s t a t u t o r y  r e s t r r c t i o n s  o n  i n t e r f u n d
t r a n s f e r s .

- 3 8 -
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R E C E I V A B L E S  A N D  P A Y A B L E S :

R e c e i v a b l e s  a n d  p a y a b l e s  a r e  n o t  a g g r e g a t e d  i  n  t h e s e
f i n a n c i a l  s t a t e m e n t s .  T h e  D r s t r i c t  e x p e c t s  a l l  r e c e i v a b l e s
t o  b e  c o l l e c t e d  w l t h i '  o n e  y e a r .  N o  a - L f o w a n c e s  f o r  e s t i m a t e d
u n c o l l e c t i b l e s  h a v e  b e e n  e s t a b l i s h e d .

I N V E N T O R Y :

- l n v e n t o r y  r s  s t a t e d  a t  t h e  f  o w e r  o f  c o s t  o r  m a r k e t
v a l u a t i o n  m e t h o d  i s  f r r s t - i n ,  f i r s t - o u t .  D o n a t e d
a r e  v a l u e d  a t  e s t i m a t e d  m a r k e t  v a l u e  b a s e d  o n  t h e
f r s t  a t  d a t e  o f  r e c e i p t .

.  T h e  c o s t
con imod i t  ies

U S D A  p r i c e

r n  t h e  G o v e r n m e n t - w r d e  f i n a n c r a l  s t a t e m e n t s ,  r n v e n t - o r y  i t e m s
a r e  i n r t i a l l y  r e c o r d e d  a s  a s s e t s  a n d  c h a r g e d  t o  e x p e n s e  i n
t h e  v a r i o u s  f u n c t i o n s  o f  g o v e r n m e n t  a s  t h e y  a r e  c o n s r . r m e d .

r n  t h e  f u n d  f i n a n c i a f  s t a t e m e n t s ,  r n v e n t o r i e s  i n  t h e  G e n e r a l
l - u n d  c o n s r s l ,  o f  e x p e n d a b l e  s u p p l i e s  h e l d  f o r  c o n s u m p t i o n .
T h e  c o s t  i s  r e c o r d e d  a s  a n  e x p e n d i t u r e  a t  t h e  t i m e  r n d i v i d u a l
r n v e n t o r y  i t e m s  a r e  c o n s u m e d . R e p o r t e d  i n v e n t o r i e s  a r e
e q u a l l y  o f f s e t  b y  a  f u n d  b a l a n c e  r e s e r v e  w h i c h  i n d i c a t e s  t h a t
t h e y  d o  n o t  c o n s t i t u t e  " a v a r L a b l e  s p e n d a b l e  r e s o u r c e s , ,  e v e n
t h o u g h  t h e y  a r e  a  c o m p o n e n t  o f  n e t  c u r r e n t  a s s e t s .

r n v e n t o r r e s  i n  t h e  p r o p r i e t a r y  F u n d s  a r e  a l s o  r e c o r d e d  a s  a n
e x p e n s e  w h e n  t h e y  a r e  c o n s u m e d .

D E F E R R E D  R E V E N U E :

u n d e r  t . h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e .  A v a i l a b l e  r n e a n s
c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r r o d  o r  s o o n  e n o u g h
t h e r e a f t e r  t o  b e  u s e d  t - o  p a y  l i a b i l i t i e s  o f  t h e  c u r r e n t
p e r i o d .  R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e  t h o s e  w h e r e  a s s e t
r e c o g n i t i o n  c r i L e r i a  h a v e  b e e n  m e t  b u t  f o r  w h i c h  r e v e n u e
r e c o g n i t i o n  c r i t e r r a  h a v e  n o t  b e e n  m e t .

- 3 9 -
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J U N E  3 0 ,  2 0 L 0

P R O P E R T Y  T A X E S :

P r o p e r t y  t a x e s  a r e  l e v i e d  o n  o r  b e f o r e  e a c h  o c t o b e r  r ,
a t t a c h e d  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s  o f  t h e
f o l L o w r n g  J a n u a r y  r ,  a n d  a r e  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n
o r  b e f o r e  t h e  f o l l o w i n g  A p r i l  3 0  a n d  o c t o b e r  3 1 .  T h e  c o u n t y
b i l l s  a n d  c o l l e c t s  t h e  s c h o o l  D i s t r i c t ' s  t a r e s  a n d  r e m i t s
t h e m  t o  t h e  S c h o o l  D i s t r i c t .

S c h o o l  D i s t r i c t  p r o p e r t y  t a x  r e v e n u e s  a r e  r e c o g n i z e d  t o  t h e
e x t e n t  t h a t  t h e y  a r e  u s e d  t o  f i n a n c e  e a c h  y e a r ,  s
a p p r o p r r a t r o n s .  R e v e n u e  r e l a t e d  t o  c u r r e n t  y e a r  p r o p e r t y
t a x e s  r e c e i v a b l e  w h i c h  r s  n o t  r n t e n d e d  t o  b e  u s e d  t o  f i n a n c e
t h e  c u r r e n t  y e a r ' s  a p p r o p r i a t i o n s  a n d  t h e r e f o r e  a r e  n o t
s u s c e p t i b l e  t o  a c c r u a l  h a s  b e e n  r e p o r t e d  a s  d e f e r r e d  r e v e n u e
1 n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s  a n d  t h e  g o v e r n m e n t - w i d e
f i n a n c i a f  s t a t e m e n t s .  A d d i t i o n a l l y ,  i n  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s ,  r e v e n u e  f r o m  p r o p e r t y  t a x e s  r n a y  b e  r i m i t e d  b y  a n y
a m o u n t  n o t  c o l f e c t e d  d u r i n g  t h e  c u r r e n t  f i s c a l  p e r i o d  o r
w r t h r n  t h e  " a v a - i l a b i l i t v  D e r i o d " .

C H A N G E S  T N  C A P T T A L  A S S t r T S :

A  s u i n m a r y  o f  t h e  c h a n g e s  i n  c a p r t a l
e n d e d  J u n e  3 0 ,  2 0 f 0  i s  a s  f o l l o w s :

a s s e t s  f o r  t h e

D q I O I I U C

1  / n 1  / C \ C )
t  /  v ! /  v r

G o v e r n m e n t  A c t i v r t r e s  :
C a p i t a l  A s s e t s

n o t  b e i n g
d e p r e c i  a t e d

L a n d  $  3 , 2 5 I  $

T 6 ^ - ^ - - ^
a l l u r c a - - c

n ^ ^ - ^ - - ^
U C U I  C A . ) C

- s

B a  l a n c e

A € ' / 3 0 / 7 0

?  ? q T

u d p r t d l  , t s \ S S e L S

h p  i  n n  d o n r  o r -  i  3 l g C l

B u i l d i n g s  1  , 6 2 3 , 5 2 5
M a c h i n e r y  a n d

E q u i p m e n t  6 1 8 ,  3 7 0 2 I ,  A 2 6

r ,  6 2 3  , 5 2 5

6 3 9  , 3 9 6

T o t a l ,  b e i n g
I  ^ -  -  ^  ^  I  - -  |  ^  I
L t r C p r -  u L  r d  L c L , r 2  , 2 4 r ,  B g 5

- 4 0 -
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1 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t r n u e d )

B a l a n c e  B a l a n c e
1  / 0 f / 0 9  I n c r e a s e  D e c r e a s e  O 6 / 3 0 / I O

L e s s  a c c u m u l a t e d
D e p r e c r a t i o n :

B u i l d r n g s  g  7 5 3 , 5 3 8 $  q t , 4 A 9  $  - $  : 9 4 , 9 4 ] '
M a c h i n e r y  a n d

E q u i p m e n t  3  A 1  , 3 3 1  2 5  , 5 5 2 -  3 3 2 ,  B B g

1 V  L A a r , 0 6 4 ,  B - /  5  6 6 , 9 6 r

T o L a l  c a p i r a l  a s s e t s
b e i n g  d e p r e c i a t e d ,
n e t :  1 , 1 8 I , A 2 0  ( 4 5 , 9 3 5 )  -  1 , 1 3 5 , 0 8 5

G o v e r n m e n t a l  a c t i v i t y
c a p i t a f  a s s e t s ,
net : E-!,19-ar ZLI $ l{5, 9151 $ 1, -1 8, 3 3 6

B u s r n e s s - t y p e  a c t i v i t r e s
M a c h i n e r y  a n d

E q u r p m e n t 4  , 2 A A
A c c u m r l l a t e d

D e p r e c r a t i o n  ( 4  , 2 A 0 )

4  , 2 0 0

( 4 , 2 0 0 )

\ l ^ f
L \ C  L

D e p r e c i a t i o n  e x p e n s e  w a s  c h a n g e d  t o  f u n c t i o n s  a s  f o r l o w s :

G o v e r n m e n t a l  a c t i v i L i e s  :
I n s t r u c t i o n  $  2 3 , 4 3 6
S u p p o r t  S e r v r c e s  3 8 ,  8 3 7
C o c u r r i c u l a r  A c t i v i t i e s  4 , 6 8 8

_ / 1 *

$  5 6 , 9 6 r
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J U N E  3 0 ,  2 O 1 O

B .  L O N G _ T E R M  L I A B I L I T I E S

B e g r n n i n g  E n d i n g  D u e  W i t h i n
B a l a n c e  A d d i t i o n s  D e l e t i o n s  B a f a n c e  O n e  Y e a r

Governmental  Act iv i t ies :

C a p i t a l
L e a s e  $ 1 0 0 , 8 7 5  $  -  $ 4 8 , 3 1 0  $  5 2 , 5 6 5  $ 5 2 , 5 6 5

rotal q4!-gl9 $ : ry--.!! 9_5?-sS $j_2.5e5

L i a b i l - i t i e s  p a y a b l e  a t  J u n e  3 0 ,  2 A 7 0  i s  c o m p r i s e d  o f  t h e
f o l l o w i n g :

F ' ] N A N C T N G  ( C A P I T A L  A C Q U I S I T T O N )  L t r A S E :
L a p t o p  c o m p u t e r s ,  d u e  r n  a n n u a l  i n s t a l l m e n t s
O f  $ 5 1  ,  1 9 9 ,  i n c l u d i n g  B  .  4 B %  i n t e r e s t ,  m a t u r e s
J u n e  3 0 ,  2 0 I I ,  p a y m e n t s  t o  b e  m a d e  b y
t h e  C a p i t a l  O u t l a y  F u n d .  $  5 2 , 5 6 5

T h e  p u r c h a s e  p r i c e  a t  t h e
c o m r n e n c e m e n t  o f  t h e  f i n a n c i n g
( c a p i t a l  a c q u i s r t i o n  w a s :

P r r n c i p a l  $ 1 5 8 ,  0 7 4
I n t e r e s t  1 3 , 5 2 3

< 1 l r  r , q l
Y !  l  L T  J J  I

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o r t i z e  a l l  d e b t  o u t s t a n d i n g  a s
o f  J u n e  3 0 ,  2 a I A :

A n n u a l  R e q u r r e m e n t s  t o  A m o r t i z e  L o n g - t e r m  D e b t

Y e a r  t r n d i n g  F I N A N C I N G  ( C a p i t a l  A c q u i s i t i o n )  L e a s e
J u n e  3 0 ,  P r i n c i p a l  I n t e r e s t  T o t a l

2 0 r r  $  5 2 , 5 6 5  $  4 , 6 3 4  $  5 ' 1  , r 9 9

$  5 2 , 5 6 5  |  4 . 5 3 4  $  s 7 , 1 9 eT o t a  I
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R E S T R I C T E D  N E T '  A S S E T S

T h e  f o l l o w i n g
o t h e r  p u r p o s e s

Fund
C a p i t a l  O u t l a y
S p e r -  i a  1  E d u c a r
P e n s i o n  F u n d
F o o d  S e r v i c e

t a b l e  s h o w s
a s  s h o w n  o n

f u n d
r o n  F u n d

R o q i r i  c . i  a r i  a 'r r v u e v  u y

L a w
T  - . ,
L d W

L a w
F  e d e r a f  R e q u l a t r o n

t h e  n e t  a s s e t s  r e s t r r c t e d  f o r
t h e  S t a t e m e n t  o f  N e t  A s s e t s :

Amount

$ 3 3 9 , 0 1 0
5 , 5 8 0
3 , 3 6 3
5 , 5 8 8

q359,_60 1

1 0

T o t a l  R e s t r r c t e d  N e t  A s s e t s :

RET]REMtrNT PLAN

A l l  e m p l o y e e s ,  e x c e p t  f o r  c f a s s r f i e d  e m p l o y e e s ,  p a r t - i c i p a t e
r n  t h e  S o u t h  D a k o t a  R e t r r e m e n t  S y s t e m  ( S D R S ) ,  a  c o s t
s h a r r n g ,  a n d  m u l t i p l e  e m p l o y e r  p u b l i c  e m p r o y e e  r . e t r r e m e n t
s y s t e m  e s t a b f r s h e d  t o  p r o v i d e  r e t i r e m e n t  b e n e f r t  s  f o r
e m p l o y e e s  o f  t h e  s t a t e  o f  S o u t h  D a k o t a  a n c r  i t s  p o l i t i c a l
s u b d i v i s l o n s -  T h e  s D R S  p r o v r d e s  r e t i r e m e n t ,  d i s a b i l i t y  a n d
s u r v i v o r  b e n e f i t s .  T h e  r i g h t  t o  r e c e i v e  r e t r r e m e n t  b e n e f i t s
v e s t s  a f t e r  t h r e e s  o f  c r e d i t e d  s e r v r c e .  A u t h o r i t y  f o r
e s t a b l i s h i n g ,  a d m i n i s t e r i n g  a n d  a m e n d l n g  p r a n  p r o v i s i o n s  a r e
f o u n d  i n  s o u t h  D a k o t a  c o d i f r e d  L a w  3 - 7 t .  T h e  s D R S  i s s u e s  a
p u b l r c l y  a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f i n a n c i a l
s t a t e m e n t s  a n d  r e q u i r e d  s u p p r e m e n t a r y  i n f o r m a t i o n .  T h a t
r e p o r t  m a y  b e  o b t a i n e d  b y  w r i l i n g  t o  t h e  S D R S ,  p o  B o x  1 0 9 8 ,
L a k e  P r e s t o n  ,  S D  5 7 5 0 1 - 1 0 9 8  o r :  b y  c a l r i n g  ( 6 0 5 )  i 1 3 - 3 7 3 1 .

c o v e r e d  e m p l o y e e s  a r e  r e q u i r e d  b y  s r a t e  s t a t u t e  t o
c o n t r i b u t e  t h e  f o l l o w i n g  p e r c e n r a g e s  o f  t h e i r  s a r a r y  t o  t h e
p l a n :  c f a s s  A  M e m b e r s ,  6 - a e a  o f  s a l a r y ;  c r a s s  B  J u d i c i a l
M e m b e r s ,  9 . 0 %  o f  s a r a r y ;  a n d  c r a s s  B  p u b r i c  S a f e t y  M e m b e r s ,
B ' 0 3  o f  s a l a r y .  s t a t e  s t a t u t e  a r s o  r e q u i r e s  t h e  e m p r o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e ' s  c o n t r i b u t r o n .
S t a t e  s t a t u t e  a l s o  r e q u i r e d  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t l o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6 . 2  p e r c e n t  f o r  a n y
c o m p e n s a t i o n  e x c e e d r n g  t h e  m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c : . a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n 1 y .  T h e  D i s t r i c t ' s  s h a r e
o f  c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a l  y e a r s  e n d e d  J u n e
3 0 ,  2 0 1 0 ,  2 A 0 9  a n d  2 O O B  w e r e  $ 7 3 ,  B 1 B ,  $ j 3 , 6 6 4  a n d  $ 6 9 , j 9 5
r e s p e c t i v e l y ,  e q u a f  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s  e a c h  v e a r .
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I ,AKE PRESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINAI{CIAI STATEMENTS

J U N E  3 0 ,  2 0 L 0

J O I N T  V E N T U R E S

T h e  s c h o o l  d i s t r i c t  p a r t i c i p a t e s  i n  t h e  N o r t h e a s t
E d u c a t i o n a f  s e r v i c e s  c o o p e r a t i v e ,  a  c o o p e r a t i v e  s e r v i c e  u n i t
( c o - o p )  f o r m e d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  s p e c i a l
e d u c a t i o n  a n d  o t h e r  s e r v i c e s  t o  t h e  m e m b e r  s c h o o l  d i s t r i c t s .

T h e  m e m b e r s  o f  t h e  c o - o p  a n d  t h e r r
p a r t i c i p a t i o n  i n  t h e  c o - o p  a r e
d i s t r r c t s :

r e l a t i v e  p e r c e n t a g e  o f
t h e  f o l l o w i n g  s c h o o l

A r l r n g t o n  S c h o o l  D i s t r r c t
B r r t t o n - H e c l a  S c h o o l  D i s t r i c t
C a s t f e w o o d  S c h o o l  D i s t r i c t
C l a r k  S c h o o l  D i s t r i c t
D e S m e t  S c h o o l  D i s t r r c t
D e u b r o o k  S c h o o l  D i s t r i c t
D e u e l  S c h o o f  D i s t r i c t
E l k t o n  S c h o o l  D i s t r i c t
E n e m y  S w i m  S c h o o l  D i s t r i c t
E s t e l l r n e  S c h o o l  D r s t r i c t
F l o r e n c e  S c h o o l  D r s t r i c t
G r a n t - D e u e l  S c h o o 1  D i s t r i c t
H a m l i n  S c h o o l  D i s t r i c t
H e n r y  S c h o o f  D i s t r i c t
I  r o q u o  i  s
L a k e  P r e s t o n  S c h o o l  D i s t r i c u
R o s h o l t  S c h o o l  D i s t r i c t
S i o u x  V a l l e y  S c h o o l  D i s t r i c t
S i s s e t o n  S c h o o l  D i s t r i c t
S u m m r t  S c h o o l  D i s t r i c t
W a u b a y  S c h o o f  D i s t r i c t
W a v e r l y  S c h o o l  D i s t r r c L
W e b s t e r  S c h o o f  D i s t r i c t
W i l l o w  L a k e  S c h o o l  D i  s t r i c t
W i f m o t  S c h o o l  D i s t r i c t

49,'

6e,.

3 %

5 %
3 %
4 Z
6 Z
4 Z
2 Z
4 Z
3e"
3 ?
1 Z
2 Z
2 Z
3 Z
2 e o

6e ;

\ 2 2
2 Z
2 Z
3 Z
6 Z
3 %
3 %

ry&
T h e  c o - o p ' s  g o v e r n i n g  b o a r d  i s  c o m p o s e d  o f  o n e
r e p r e s e n t a t i v e  f r o m  e a c h  m e m b e r  s c h o o L  d i s t r i c t  w h o  j  s  a
s c h o o l  b o a r d  m e m b e r .  T h e  b o a r d  l s  r e s p o n s i b l e  f o r  a d o p t r n g
t h e  c o - o p ' s  b u d g e L  a n d  s e t t i n g  s e r v i c e  f e e s  a t  a  l e v e f
a d e q u a t e  t o  f u n d  t h e  a d o p t e d  b u d g e t  -

1 4 -



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINANCIAI STATEMENTS

J U N E  3 0 ,  2 O L O

1 1 .  J O I N T  V E N T U R E S  ( c o n t i n u e d )

T h e  s c h o o l  d t s t r i c t  r e t a i n s
t h e  c o - o p ,  b u t  d o e s  h a v e  a
o f  t h e  c o - o p  i n  p r o p o r t i o n
d e s c r i b e d  a b o v e .

n o  e q u r t y  t n  t h e
r e s p o n s r b r L i  t y  t o

l o  L h e  r e f a L i v e

n e t  a s s e t , s  o f
f u n d  d e f i c i t s
p a r t  r c r p a t i o n

S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r
a v a i l a b l e  f r o m  t h e  N o r t h e a s t
C o o p e r a t i v e ,  H a y t i ,  S o u t h  D a k o t a .

A s  o f  J u n e  3 0 ,  2 0 1 0 ,  t h i s
e q u i t y  o f  $ 7 , 2 8 4 , 4 6 1  a n d  n o

RISK MANAGEMENT

J  o r n t  v e n t u r e  h a d
l o n g - t e r m  d e b t .

t h i s  j o i n L

E d u c a t  i  o n a l
v e n t u r e  a r e

S e r : v i  c e  s

t o t a l  f u n d

I 2

T h e  s c h o o l  d i s t r i c t  l s  e x p o s e d  t o  v a r , i o u s  r i s  k s  o f  l o s s
r e l a t - e d  t o  t o r t s , '  t h e f  t  o f  ,  d a m a g e  t o ,  a n d  d e s t _ r u c t r o n  o f
a s s e t s , '  e r r o r s  a n d  o m i s s l o n s ;  i n j u r t e s  t o  e m p l o y e e s ;  a n d
n a t u r a l  d i s a s t e r s .  D u r i n g  t h e  p e r i o d  e n d e d  J u n e  3 0 ,  z o r a ,
t h e  s c h o o l  d i s t r i c t  m a n a g e d  i t s  r r s k s  a s  f o l l o w s :

E m p f o y e e  H e a f t h  I n s u r a n c e :

T h e  s c h o o l  d i s t r i c t  p u r c h a s e s  h e a l t h  f n s u r a n c e  f o r  r t s
e m p l o y e e s  f r o m  a  c o n m e r c r a l  i n s u r a n c e  c a r r i e r .  S e t t f e d
c l a r m s  f r o m  t h e s e  r r s k s  h a v e  n o t  e x c e e d e d  t h e  r i a b r l i t y
c o v e r a g e  o v e r  t h e  p a s t  t h r e e  y e a r s .

L i a b i l i t y  I n s u r a n c e :

T h e  s c h o o l  d i s t r i c t  p u r c h a s e s  l r a b i l i t y  i n s u r a n c e  f o r  r i s k s
r e l a t e d  t o  t o r t s ;  t h e f t  o f  o r  d a m a g e  t o  p r o p e r t y , .  a n d  e r r o r s
a n d  o m i s s r o n  o f  p u b l i c  o f f i c i a l s  f r o m  a  c o m m e r c i a l  i n s u r a n c e
c a r r r e r .  S e t t l e d  c l a i m s  f r o m  t h e s e  r : i s k s  h a v e  n o t  e x c e e d e d
t h e  l i a b i l i t y  c o v e r a g e  o v e r  t h e  p a s t  t h r e e  y e a r s .

U n e m p l o y m e n t  B e n e f i t s  :

T h e  s c h o o l  h a s  e l e c t e d  t o  b e  s e l f - i n s u r e d  a n d  r e t a i n  a l  l
r i s k  f o r  l i a b i l i t i e s  r e s u l t i n g  f r o m  c l a i m s  f o r  u n e n L p r o y m e n t
b e n e f i t  s  .

A C '



LAKE PRESTON SCHOOL DISTRICT NO. 38-3
NOTES TO FINANCIAL STATEMENTS

JUNE 30,  201_0

1 2 .  R I S K  M A N A G E M E N T  ( c o n t i n u e d )

D u r i n g  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 0 ,  r o  c f a i m s  w e r e  p a i d  f o r
u n e m p l o y m e n t  b e n e f i t s .  A t  J u n e  3 0 ,  2 0 1 0 ,  o o  c l a i m s  h a d  b e e n
I  j  l e d  a n d  w e r e  o u L S t a n d i n g .  l i -  i s  n o L  a n r i c i p a r e d  t h a t  a n y
a d d r L r o n a l  c l a i m s  f o r  u n e m p l o y m e n t  b e n e f i t s  w i l l  b e  f i l e d  i n
t h e  n e x t  f  r s c a - L  y e a r .

W o r k m e n '  s  C o m p e r i s a t i o n  I n s u r a n c e :

1 3

T h e  s c h o o l  d i s t r i c t
w o r k m e n '  s  c o m p e n s a t i o n
c l a i m s  f r o m  t h e s e  r i s
c o v e r a g e  o v e r  r h e  p a s t

T N T E R F U N D  T R A N S F E R S

T r a n s f e r s  L o  r h e  G e n e r a l
2 0 f A  a s  f o l l o w s :

^ _ - r - _  n , , .  - . ,  F U n dv q P f  r o !  v u L f o  y

c n e r -  i  : -  E r J ' - r - : 1 . i O n  l r u n dU I J U U T U I

P e n s i o n  F u n d
F o o d  S e r v r c e  F u n d

T o t a l

T h e  n r r r n o s e  r l I  L h e s e  L r a n s f e r s
c l  e n o s i f s  a n c l  i n v e s t m e n t s  t o  t h e
D i  s L r i c t '  s  p o J  i  c y .

n r r . r - h - q o s  l i ; h i l i t v  n s  L r a r t c e  f o r_ v " '  "

f r o m  a  c o m m e r c i a l  c a r r i e r .  S e t t l e d
k s  h a v e  n o r  e x c e e d e d  r h e  l i a b i l 1 t y
I  h  r c e  \ / F , ' :  r  q

F u n d  w e l e  m a d e  J u r i n g  f i s c a l  y e a r

I  2 , 3 4 5
1 3 4

1 B
2 2

(  ,  q T o
Y  - t  J L )

w a s  L o  m o v e  a l -
G e n e r a l  I ' u n d ,

I  e a - -  i  r o s  f . o m

1 r o "  I  h e  S r - h o 9 ]
_ v e  -

-  4 6 -



LAKE PRESTON SCHOOL DISTRICT NO.38-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

GENERAL FUND - BUDGBTARY BASIS
FOR THE YEAR ENDED JUNE 30,2OIO

Revenues:

Revenues from Local Sources:
T'axes:

Ad valorem taxcs
Prior vear's ad valorem taxes
Gross receipts taxes

Penalties and interest

Tuition and f'ees:
Regular day school

Earnings on deposits:
lnterest earned

Cocur r  i cu la r  ac l i r  i tes .
Admissions

Other revenues fronr local sources:
Medicaid fees

Donations

Other
Revenues lrorn lntennediate Sources:
County Sources:
County apportionment

Revenues from State Sources:
Grants- in-aid:

Unrestricted grants-in-aid

Revenues lrorn Federal Sources:
Grants- in-aid:

Restricted grants-in-aid

received frorn federal
government through state

Total Revenue

Budgeted Amounts
Actual

Budgetary
BasisOriginal Final

$640,000 $640,000 $653,s0s
5 , r 0 0 5 , r 0 0 ) . 1 / l

15 .000  15 ,000  16 .115
2 .1  00 2 ,1  00

15 ,000  15 .000

500

9,000

1.482

4.169

1 , 5 9 6

9,490

16,000 16,000 14,540

500

9,000
0

6,000
0  1 . 5 2 5

6,000 18,338

1 0,1 00 1 0,1 00 1 5,430

153,901 153 "907 7 45,421

I  55 .  i  82  I  55 ,  I  82  I  48 .052

$1 ,627 ,889  $ r .627 ,889  $1 ,633 .450

Tl-re accompanying notes to required supplemental inforrnatoin are an integral part of this schedr-rle.

-41 -



Variance

with Final

Budget

$  13 ,505
(1 ,979 )
I , r 7 5
(61  8 )

(  10 ,23  t )

(  r ,460)

r .096

490
I  5 ? s

r2 ,338

5  t t o

(8,480)

(7 ,1  30 )

$5 ,56 l

-48-



LAKE PRESTON SCHOOL DISTRICT NO.38-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

GENBRAL FUND - tsUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30.2OTO

Original Final

Budeeted Amounts
ActLral

Budgetary

Basis
Expenditures:

lnstrucl ion:

Regular Progrants:
Elementary

High school

Pre-school

Special Programs:

Educational ly deprived
Supporl Services.

Pupi ls-

Attcndancc and social work

Guidance
Health service

Instructional stafl'-
lmprovernent of instruct iorr

Educational media

Genela I  adrnirr  istrat iorr-
Board of education
Fxecut  i ve  adrn  in  i s t ra l  ion

School administration-
Office of principal

Business-

Fiscal services
Operation and maintenance of plant
Pr-rpi I transportatiou

Central:

Staff

$4s4,370
395.830
20,820

50.269

$454,310
395,830
20,820

50,269

9 11't  )A)

316.884

19,684

47,489

898
4g ))()

569

2,599

68,852

t ?  q 1 0

r  18 ,48s

62,1 00

55.295
163,600
49,146

400

r , 000
50.645

150

0
78,800

36,  I  00
124.330

59 ,81  5

56.47 5
153 ,300
68,050

400

1 .000
50,645

150

2,600
78,800

36,600
124,330

62 ,5 t5

56,415
r65.200
68,050

400

The accompanying notes to reqLrired supplernentalin lormat ion are an in tegra l  par l  o1- t l r is  schedule .

-49-



Variance

with Final

Budget

$ 1 7 , 1 2 8
r8 ,946
1 , 1 3 6

2,780

1 0 2
1  , 4 1 6

1 8 1

2
9,948

3,610
5,845

4 1 5

1 , r 8 0
I ,600

18,904

0

-50-



LAKE PRESTON SCHOOL DISTRICT NO.38-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHBDULE-

GENERAL FUND - BUDGBTARY BASIS
FOR THE YBAR ENDED JUNE 30,2O1O

Original Final

Budgeted Amounts

Actual

Budgetary

Basis

Cocurr icular act iv i t ies :

Male act iv i t ies

Female act iv i t ies

T'ransportation

Combined activilies

Contingencies

Amount transferred

Total Expenditures

Excess o1'Revenues over (under)

Expenditure s

Other Financing Sources ([Jses):

Transfers in

Net Change in Fund Balance

FLND BALANCE,

JULY I,  2OO9

FUND BALANCE,
J U N E  3 0 . 2 0 1 0

$24,300
)1 400

11,400

3  1 , 3 0 0

1 5 , 0 0 0

0

$24,300
23.400
11.400
3  r ,300
15 ,000

( r 5,000)

$24,299
22,823
I  r , 800
? l  ) 5 1

0
0

1  6 6 ?  1 5 4 1.665,054 1 . 5 7 5 , 5 8 0

(34,465) (3  7.  l  6s) 57,810

2 , 5 1 9

(34,465)

570,851

( 3 7 , r 6 s )

510.851

60.3 89

510,851

$s36,392 $533,692

The accompanying notes to required supplemental information are an integral part of this schedule.

-5 1-

s631,246



Variance

with Final

Budget

$ l
577

s,600
43

15 ,000
(  t5 ,000 )

89.474

q 5  0 1 5

2 . 5 1 9

q1  554

$97,ss4



LAKE PRISTON SCHOOL DISTRICT NO.38-3
REQUIRID SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULB-

CAPITAL OUTLAY FUND - BUDGETARY BASIS
FOR THE YEAR BNDED JUNE 30,2O1O

Original Final

Budgeted Amounts

Actual

tsLrdgetarl

BasisRevenues:
Revenues from [,ocal Sources.

Taxes:

Ad valorem taxes

Prior year's ad valorem uxes

Penalties and interest

Earnings ou deposits

Donat ions

Total Revenue

Expenditures:

Instruction:

Regr-rlar Prograrrs:

Elementary
Iligh school

Supporl Services:

Genera l  adr r r in is t ra t io r t  -

Board of education

Business-

Operation and maitttenance of plant

Debt Service

Cocur r ic r r la r  ac l  i r  i t i cs :

Combined activities

Total Expenditures

$270,000
500
800
t 0 0

0

$270,000
500
800
1 0 0

? ?  q 5 q

$256.149
6 t 2
431

?  1 4 S

22,958

211 .400 ? q 4  t 5 q 283.09s

3 1 . 3 5 0
23 ,850

5,000

t46 ,663

57,300

3,500

36,3 s0
21.400

5,000

t46 ,663
57,300

23.650

i 6  ) 4 1

21,310

3 , 0 1 0

89,  I  55

57,199

23.642

).61.663 ? q 5  t 6 l 236 ,611

The accompanying ltotes to reqr-rired suppletnental inlbnnalion are alt inlegral pafl of this schedule.

-53-



Variance
r.r,ith Final

Budget

($  13 ,25  l )
112

(36e)
)  ) 4 5

( l )

(11,264)

r 0 9
30

1,990

57"508
l 0 l

8

59,146

-54-



LAKB PRBSTON SCHOOL DISTRICT NO.38-3
RBQUIRED SUPPLBMBNTAL TNFORMATION BUDGETARY COMPARISON SCHEDULE-

CAPITAL OUTLAY FUND - BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30,2OIO

Excess of Revenues Over (Under)

Expenditr-rres

Other Financing [Jses:

Transfers - out

Net Change in Fund Balance

FLND BALANCE,

JULY 1 ,2009

FUND BALANCE,
JL,NE 30,2010

Budeeted Amounts

Actual

Budgetary

BasisOriginal  Final

s3.737 ($2,004) $46,418

0 (2,345)

3.131 (2,004) 44,133

344.623 344"623 344.623

$348,360 $342.619 $388,756

The accompanying notes to required supplemental infomation are an integral part of this schedr-rle.



Variance

with Final

Budget

$48,482

(2.34s)

46,137

$46,137

-56-



LAKI PRESTON SCHOOL DISTRICT NO.38-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

SPECIAL EDUCATION FUND - BUDGETARY BASIS
FOR THf, YEAR ENDBD JUNE 30.2OIO

Orisinal Final

Budgeted Amounts
Actual

tsudgetary
BasisRevenues:

Revenues fiorn Local Sources:
Taxes:

Ad valorenr taxes

Prior year's ad valorem taxes
Penalties and interest

Earnings on deposits
Medicaid fees
Revenues fiom State Sources:
Grants-in-aid

Restricted grants-in-aid

Revenues lrom Fedc.ral Sources:
Grants- in-aid:

Restricted grants-in-aid

received from federal
government through state

Total Revenue

Expenditures:

lnstruction:

Special Programs:

Programs fbr
special education

Supporl Services:
Pupi ls-

Guidance

Psychological

Speech pathology

StLrdent therapy

Spccial  Educat ion:
Administration -

Other

Totoal Expenditures

$ 168.000
400
200

0
5.000

$ 168,000
400
200

0
5.000

$ I  68,071
403
291
1 1 4
l ) +

1,639

68,526

98.360

52,500

98.09s

5 ?  s 0 0

98.095

324.19s 3 2 4 . 1 9 5 343.424

1 7 3 . 8 5 0 1 7 3 , 8 5 0 t61,2 lB

| ,160
15 ,800
34,000
28,950

t4,450
r29.000

1"160
15 ,800
34,000
28,950

r 7 , 8 3 0
129,000

1,641
15,645

3 0 , 6 5 1
21.113

16,819

17.853

$je7.8 r  0 $40 l .  r  90

The accomparrying notes to required supplemental infonnation are an integral parl of this schedule.

$ 3 3 1 , t 2 6



Variance

with Final

Budget

$ 7 1
J

9 1
134

1 5 i q

16,026

26s

r q  ? 2 q

6,512

i l3

1 5 5

3,349
| , l l l

9 5 t

51,141

$64,064

-5 8-



LAKE PRESTON SCHOOL DISTRICT NO.38-3

REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

SPECIAL EDUCATION FUND - BUDGBTARY BASIS

FOR THE YEAR BNDED JUNE 30,2OIO

Budceted Amounts

Actual

Budgetary

Orieinal  Final Basis

Excess of Revenues Over (Under)

Expenditures

Ot l re r  F inanc i r tg  Uses :

Transfers - out

Net Change in Fund Balance

FUND BALANCE,,

JULY I .  2OO9

(73,61 5)  (76,99s)  6,298

0  ( t : + )

( 7 3 , 6 t 5 )  Q 6 . 9 9 5 )  6 " 1 6 4

(e82) (e82) (e82)

FUND BALANCE,
JUNE 3o,2olo ----GZ1l2 ($??.e??) $s'18'?

The accompanyingnotes to reqLrired supplemental inforrnation are an integral pall of this schedule'

-59-



Variance

with Final

Budget

83,293

( 1 3 4 )

83,  r  59

$ 8 3 ,  I  5 9

-60-



LAKE PRESTON SCHOOL DISTRICT NO.38-3
REQUIRED SUPPLf,MENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

PENSION FUND - BUDGETARY BASIS
FOR THE YEAR BNDED JUNE 30,2OIO

Orieinal Final

Budgeted Amounts

Actual

Budgetary

BasisRevenues:

Revenues from Local Sources:

Taxes:

Ad valorem taxes

Prior year's ad valorem taxes

Penalties and interest

Eanrings f i rorn deposits:

lnterest earned

Total Revenue

Expenditures:

Instruction:

Regular Programs:

Elementary school

High School

Total Expenditures

Excess of Revenues Over (LJnder)

Expenditures

Other Financing Uses:
Transfers - out

Net Cl-range in Fund Balance

FUND BAI ,ANCE,

JUL.Y r,  2009

FUND BALANCE,
JUNE 30 ,  20  IO

$36 ,012
0
0

0

$36 ,0  r2
0
0

0

$36.000
86
6 l

l 8

36.012 36.012 36,166

18,006

r 8 . 0 0 6

r8 .006
r8 ,006

I8 ,006

18,006

36,012 36.012 36 ,012

1 5 4

(  l 8 )

136

)  q6 ) 2.962 2,962

q l  q 6 ? $2.962

The accompanying notes to reqr-rired supplenrental inforrnation are an integral parl of this schedule.

$3,0e8
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Variance

with Final

Budget

($  l 2 )
86
62

1 8

( 1 8 )

154

0
0

t 5 4

1 3 6
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I,AKE PRESTON SCHOOL DISTRICT NO. 38-3

NOTES TO REQUIRED SUPPLEMENTARY INFORITATICN
JUNE 30, 20to

B u d g e t s  a n d  B u d g e t a r y  A c c o u n t i n g :

T h e  s c h o o l  d i s t r i c t  f o l l o w e d  t h e s e  p r o c e d u r e s  r n

e s t a b L i s h i n g  t h e  b u d g e t a r y  d a t a  r e f l e c t e d  i n  t h e  f i n a n c i a l

s t a t e m e n t s .

1 .  P r i o r  t o  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n q  i n  M a y  o f  e a c h

y e a r  t h e  b o a r d  c a u s e s  t o  b e  p r e p a r e d  a  p r o p o s e d  b u d g e t

f o r  t h e  n e x t  f i s c a l  y e a r  a c c o r d i n g  t o  t h e  b u d q e t a r y

s t a n d a r d s  p r e s c r i b e d  b y  t h e  A u d j  t o r  G e n e r a l .

2 -  T h e  p r o p o s e d  b u d g e t  l - s  c o n s i d e r e d  b y  t h e  s c h o o l  b o a r d

a t  t h e  f i r s t  r e g u l a r  m e e t i n g  h e l d  i n  t h e  m o n t h  o f  M a y

e a c h  y e a r .

T h e  p r o p o s e d  b u d q e t -  i s  p u b l i s h e c l  f o r  p u b l i c  r e v i e w  n o

l a t e r  t h a n  J u l y  1 5  o f  e a c h  y e a r .

P u b l i c  h e a r i n g s  a r e  h e l d  t o  s o L i c i
p r i o r  t o  t h e  a p p r o v a l  o f  t h e  b u d q e t .

B e f o r e  O c t o b e r  1  o f  e a c h  y e a r ,  t h e

a p p r o v e  t h e  b u d g e L  f o r  L h e  e n s u i n g  f i

f u n d ,  e x c e p t  t r u s t  a n d  a g e n c y  f u n d s .

L  l o x p a y e L S  l n p u L

s c h o o l  b o a r d  m u s t
s c a  l  v e a r  f o r  e a c h

1 - - *

A f t e r  a d o p t i o n  b y  t h e  s c h o o l  b o a r d ,  t h e  o p e r a t r n g

b u d g e t  i s  l e g a l l y  b i n d i n q  a n d  a c t u a l  e x p e n d i t u r e s  o f

e a c h  f u n d  c a n n o t  e x c e e d  t h e  a m o u n t s  b u d g e t e d ,  e x c e p t  a s

i n d i c a t e d  i n  n u m b e r  B .

A  l i n e  i t e m  f o r  c o n t r n g e n c r e s  m a y  b e  i n c l  u d e d  i n  t h e

a n n u a l  b u d g e t . S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d  5

p e r c e n t  o f  t h e  t o t a l  a n d  m a y  b e  t r a n s f e r r e d  b y

r e s o l u t i o n  o f  t h e  b o a r d  t o  a n y  o t h e r  b u d g e t  c a t e g o r y

t h a t  r s  d e e m e d  i n s u f f i c i e n t  d u r i n g  t h e  y e a r .

T f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t

a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d ,  s t a t e  s t a t u t e  a l l o w s

a d o p t i o n  o f  s u p p l e n i e n t a L  b u d g e t s  w h e n  m o n e y s  a r  e

a v a i l a b l e  t o  i n c r e a s e  I e g a l  s p e n d i n g  a u t h o r r t y .
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I ,AKE PRESTON SCHOOL DISTRICT NO. 38-3

NOTES TO REQUIRED SUPPLEMENTARY INFORITATION

JUNE 30, 20!o

U n e x p e c t e d  a p p r o p r i a t r o t t  l a p s e  a t  y e a r - e n d  u n l e s s

e n c u m b e r e d  b y  r e s o l u t i o n  o f  t h e  s c h o o l  b o a r d -  N o

e n c u m b r a n c e s  w e r e  o u t s t a n d i n q  a t  y e a r - e n d .

F o r m a l  b u d g e t a r y  i n t e g r  a t i o n  i s  e m p l o y e d  a s  a

m a n a g e m e n t  c o n t r o l  d e v i c e  d u r i n g  t h e  y e a r  f o r  t h e

G e n e r a l  a n d  S p e c i a L  R e v e n u e  F - u n d s .

H r r ^ d o T  q

r  r ' l  nn1_ on l

r  n n n r r n l _
a u u v u l l  L

a r r i l : r r q

e x n e n r J - i. - ,  ' r  - "  - - '

i n  t h e
- ^ l  - + ^
L  C I d  L C

f o r  t h e  G e n e r a l  a n d  S p e c i a l  R e v e n u e  F - u n d s  a r e

o n  a  b a s i s  c o n s i s t e n t  w r t h  g e n e r a l l y  a c c e p t e d

r n g  p r i n c i p l e s  ( G A A P ) ,  e x c e p t  t h a t  c a p i t a l -

a r e  r e p o r t e d  s e p a r a t e l y f r o m  c u r r e n L

t u r e s  i n  t h e  G A A P  S t a t e m e n t s ,  b u t  a r e  r e p o r t e d

r e s p e c t : - v e  b u d g e t a r y  c a t e g o r y  t o  w h i c h  t h e y

i n  t h e  b u d g e t a r y  s t a t m e n t s .
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LAKE PP,ESTON SCHOOL DISTRICT No. 38-3

SCHEDULE OF CURRENT AUDIT FINDINGS
JUNE 30,  201-0

F I N D I N G  N U M B E R  2 O 1 O _ 0 1

A  s i g n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  i s  p r e s e n t

d u e  t o  a  l a c k  o f  s e g r e g a t _  i o n  o f  d u t i e s  i n  r e v e n u e ,

e x p e n d i t u r e  a n d  p a y r o l J  f u n c t i o n s .

C R I T E R I A :  T o  o b l a i n  a d e q u a t e  r n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f

c o l l e c t i n g  a n c l  h a n d l i n g  o f  c a s h  m u s t  b e  s e g r e g a l . e d  f r o m  t h c

r e c o r d i n g  o f  c a s h  t r a n s a c t i o n s .  T h e  d u t i e s  o f  p r e p a r i n g ,

m a i l i n g  o r  o t h e r w i s e  d i s t r r b u t i n g  c h e c k s  s h o u l  d  b e

s e g r e g a t e d  f r o m  t h e  r e c o r d r n g  p r o c e s s  -  V a r i o u s  o t h e r

a c c o u n t i n q  f u n c l i o n s  s h o u l d  b e  p e r f o r m e d  b y  d i f f e r e n t  p e o p l e

t o  i n s u r e  a  p r o p e r  s e g r e g a t i o n  o f  d u t i e s -

P O S S I B L E  A S S E R T E D  E F F E C T :  T n a c c u r a t e  f i n a n c i a l  s l - a t e m e n t s

a n d / o r  m i s a p p r o p r r a t i o n  o f  f u r r c l s  c o u L d  r e s u l t  f r o m  a  I a c k  o f

s e g r e q a t i o n  o f  d u t i e s .

R E C O M M E N D A T I O N :  M a n a g e m e n t  s h o u l d  r : e m a i  n  a w a r e  o f  t h r s

s i t u a t i o n  a n d  a t t e m p t  t o  p r o v i d e  c o m p e n s a t i n g  c o n t r o l s

w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e  a n d  p r a c t i c a l  -

M A N A G E M E N T  R t r S P O N S t r :  T h e  S c i i o o l  B o a r d  a n d  S u p e r i n t e n d e n t

a g r e e  w i t h  t - h e  f r n d i n g  a n d  a r e  r e s p o n s i b l e  f o r  t h e

c o r r e c t i v e  a c t i o n  P l a n . T h i s  c o m m e n t  i s  a  r e s u f t  o f  t h e

s i z e  o f  t h e  L a k e  P r e s t o n  S c h o o f  D r s t r : - c t  N o .  3 B - 3  w h r c h

p r e c l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t  t o  p r o v i d e  a n  i d e a l

e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l s  - L a k e  P r  e s t o n  S c h o o l

D r s t r i c t  h a s  d e t e r m i n e d  i t -  i s  n o t  c o s t  b e n e f i c i a l  t o  e m p l o y

a d d i t i o n a l  p e r s o n n e l  j u s t  t o  b e  a b l e  t o  a d e q u a t e l y  s e g r e g a t e

d u t i e s  f o r  r e v e n u e ,  e x p e n d i t u r e s  a n d  p a y r o l l .  L a k e  P r e s t o n

S c h o o l  D i s t r i c t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  r s  a t t e n t p t r n g

t o  p r o v i d e  c o m p e n s a t i n g  c o t l t r o l s  w h e l  e v e r  a n d  w h e n e v e r

p o s s i b l e  a n d  p r : a c 1 , i c a l .  H o w e v e r ,  t h i s  l a c k  o f  s e g l : e g a t r o n

o f  d u t i e s  r e g a r d i n g  t h e  r e v e n u e s ,  e x p e n d i t u r e s ,  a n d  p a y r o J - 1

f u n c t i o n s  c o n t i n u e s  t o  e x r s t .
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LAKE PRESTON SCHOOL DISTRICT No. 38-3
SCHEDULE OF PRIOR AUDIT FINDTNGS

J U N E  3 0 ,  2 O L O

F T N D I N G  N O .  2 0 0 9 - 0 1  a n d  2 0 0 8 - 0 1
A  m a t e r i a l  w e a k t r e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s .  T h r s  c o n d i t i o n  w a s  f i r s t  r e p o r l e d  b y  t h i s  a u d i t o r  i n
r  9 9 0 .

S t a t u s  a s  o f  J u n e  3 0 ,  2 0 I a :

T h e  c o n d r t r o n  n o t e d  i n  p r i o r  a u d i t s  r s  s t i l l  a p p l i c a b l e .
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